(translation)

REPORT OF THE AUDITOR

TO : THE SHAREHOLDERS OF PTT PUBLIC COMPANY LIMITED

Office of the Auditor General of Thailand has audited the accompanying consolidated and the Company balance sheets of
PTT Public Company Limited and its subsidiaries as at December 31, 2002 and 2001, the related consolidated and the Company
statements of income, changes in shareholders’ equity and cash flows for the year ended December 31, 2002 and for the three-
month period ended December 31, 2001. These financial statements are the responsibility of the Company’s management as to
their correctness and completeness of the presentation. The responsibility of Office of the Auditor General of Thailand is to express
an opinion on these financial statements based on the audits of Office of the Auditor General of Thailand and other auditors’
reports. Other auditors have audited the financial statements of Trans Thai-Malaysia (Thailand) Co., Ltd., Trans Thai-Malaysia
(Malaysia) Co., Ltd., the joint venture projects of business group of PTT Exploration and Production Public Company Limited, PTT
Philippines, Inc. and PTT International Trading Pte., Ltd. which are joint ventures and subsidiaries that are included in the consolidated
financial statements. Office of the Auditor General of Thailand received the reports of other auditors and used them as a basis in
auditing and expressing an opinion on the consolidated and the Company financial statements. As at December 31, 2002 and
2001, assets of the above joint ventures and subsidiaries included in the consolidated financial statements constitute 18.44% and
19.46%, respectively.

Office of the Auditor General of Thailand conducted the audits in accordance with generally accepted auditing standards.
Those standards require that Office of the Auditor General of Thailand plans and performs the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. Office of the
Auditor General of Thailand believes that the audits and the other auditors’ reports as stated in the above paragraph provide
a reasonable basis for the opinion.

In the opinion of Office of the Auditor General of Thailand, based on its audits and the other auditors’ reports, the
consolidated and the Company financial statements referred to above present fairly, in all material respects, the consolidated and
the Company financial position of PTT Public Company Limited and its subsidiaries as at December 31, 2002 and 2001, the results
of the consolidated and the Company operations, changes in the consolidated and the Company shareholders’ equity and the
consolidated and the Company cash flows for the year ended December 31, 2002 and for the three-month period ended December
31, 2001 of PTT Public Company Limited and its subsidiaries, in conformity with generally accepted accounting principles.

Without qualifying opinion on the financial statements, Office of the Auditor General of Thailand draws attention to Notes

2.1 and 33.3 with regard to basis for financial statement preparation and trading operation of Phet Crude, respectively.

(Signed) Jaruvan Maintaka (Signed) Suchitra Sommanus
(Jaruvan Maintaka) (Suchitra Sommanus)
Auditor General Auditor-in-Charge

Office of the Auditor General
February 24, 2003
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BALANCE SHEETS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AS AT DECEMBER 31, 2002 AND 2001

(translation)

Assets
Current Assets
Cash and cash equivalents

Current investments

Trade accounts and notes receivable -

others, net
Trade accounts receivable -

related parties, net

Other accounts receivable, advances and

short-terms loan - related parties, net

Inventories
Materials and supplies - net
Other current assets

- Tbtél ‘Cﬁrrvenvt Aséefs v

Non-Current Assets
Investments accounted for under
equity method

Other long-term investments
Long-term loans - related parties
Property, plant and equipment - net
Intangible assets
Deferred tax assets
Advance payment for gas purchased
Other non-current assets

. . Tbtal .Nc.Jn.-CLJr‘reht .As.sets.

Total Assets

Notes

3
4

5

6.1

6.2
7

. ©

10
11
6.3
12
13
14
15

16

2002

33,657,521,788
1,147,151,017

37,587,962,211
12,834,067,681
160,482,339
6,660,601,106

2,284,387,692
14,470,599,812

108,802,773,646

20,559,588,726
832,627,575
2,151,109,378
124,737,130,656
5,703,544,024
2,230,650,677
28,112,055,533
3,462,787,419

187,789,493,988

296,592,267,634

Consolidated

2001

52,598,551,468
1,381,203,415

27,994,913,693

15,909,710,871

447,192,313

6,077,161,772
1,881,810,424

14,671,690,506
120,962,234,462

19,023,129,123
530,327,575
1,017,322,637
109,776,745,972
3,829,485,936
2,146,894,303
29,257,890,044

682,413,191
166,264,208,781

287,226,443,243

Unit : Baht

The Company

2002

17,176,878,782
1,147,151,017

35,761,726,264
13,357,191,658

654,413,382
6,018,006,348
1,031,498,879

13,384,201,397
88,531,067,727

38,807,265,645
831,127,565
2,151,109,378
64,645,355,387
3,275,546,572
1,608,576,412
34,568,505,737
47,281,569
145,034,768,265
234,465,835,092

2001
37,161,155,196
1,381,203,415
27,237,962,170
16,019,856,512
592,825,267
6,055,509,767

941,424,057
14,099,837,245

103,489,773,629

27,271,117,075
530,327,565
1,017,322,637
64,852,399,226
3,321,650,332
1,515,030,296
36,073,955,461
100,977,062

134,682,779,654

238,172,553,283

The accompanying notes are an integral part of these financial statements.
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BALANCE SHEETS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AS AT DECEMBER 31, 2002 AND 2001

(translation)

Liabilities and Shareholders’ Equity

Current Liabilities

Bank overdrafts and short-term loans from banks

Trade accounts payable - others

Trade accounts payable - related parties

Other accounts payable - related parties

Current portion of long-term loans
Current portion of bonds
Current portion of liabilities from
finance leases
Short-term loans
Income tax payable
Accrued appropriation to
the Ministry of Finance
Accrued dividend
Accrued expenses
Other current liabilities

Total Current Liabilities

Non-Current Liabilities

Long-term loans

Bonds

Liabilities from finance leases

Allowance for share of net loss

over investments

Deferred tax liabilities

Deposits on LPG cylinders
Other non-current liabilities

Total Non-Current Liabilities

Total Liabilities

Notes

6.4
6.5
18
19

20

17

18
19
20

10
14

21

Consolidated

2002

2001

Unit : Baht
The Company

2002 2001

23,872,932
24,777,658,956
8,246,166,378
701,565,513
11,652,706,947

162,483,911

6,297,171,570

8,030,713,333

102,895,819,613
17,026,283,159
197,686,690

1,238,461,291
8,808,934,670
3,149,107,442
1,670,630,713

4,416,629,405
64,308,968,945

18,488,533
26,666,440,196
4,537,437,174
21,954,059
9,034,804,254
4,000,000,000

92,751,711
6,210,358,000
4,962,493,891

5,111,675,137
5,594,491,450
7,569,304,623

4,716,953,827
78,537,152,855

107,029,265,468
17,440,396,495
300,891,204

2,170,142,465
7,509,293,790
2,906,875,292

1,213,506,945

134,986,923,578 138,570,371,659
199,295,892,523 217,107,524,514

The accompanying notes are an integral part of these financial statements.

PTT PUBLIC COMPANY LIMITED

19,410,882.00
23,495,132,491
10,933,284,301
1,699,222,246
8,337,511,947

150,218,691

2,594,109,555

4,525,046,307
3,351,953,315
55,105,889,735

92,203,159,466

152,692,151

1,257,331,422
3,149,107,442
1,427,937,536
98,190,228,017

18,488,533
24,622,895,108
8,588,916,834
141,268,652
6,816,819,254

92,751,711
6,210,358,000
1,032,370,229

5,111,675,137
5,594,491,450
4,113,661,758
4,347,845,272
6‘6,'691,‘541,93‘8 '

107,029,265,468

300,891,204

2,173,870,350
2,906,875,292
1,095,181,811
113,506,084,125

158,296,117,752 180,197,626,063
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BALANCE SHEETS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AS AT DECEMBER 31, 2002 AND 2001

(translation)

Notes

Consolidated

2002

Liabilities and Shareholders’ Equity (Continued)

Shareholders’ Equity
Share capital
Authorized share capital
2,850,000,000 ordinary
shares of Baht 10 each
Issued and fully paid-up share capital
2,797,245,725 ordinary
shares of Baht 10 each
Premium on share capital
Unrealized gain (loss)
on available-for-sale securities
Currency translation differences
Retained earnings
Appropriated
Legal reserve
Reserve for Self-Insurance Fund
Unappropriated
. Totél bafeﬁt’s s.ha.rer.lolbdérs’. eduity‘
Minority interests
“Total Shareholders’ Equity
Total Liabilities and Shareholders' Equity

22

23.1
23.2

296,592,267,634

28,500,000,000

27,972,457,250
17,992,830,666

209,600,000
(403,354,164)

2,850,000,000
723,873,357
31,824,311,131
81,169,718,240
16,126,656,871
>97>,2‘96‘,3.75;1i1‘

2001

28,500,000,000

27,972,457,250
17,992,830,666

(91,200,000)
(189,173,305)

2,850,000,000
662,597,447
8,777,415,162
57,974,927,220
12,143,991,509
.70>,1>18‘,9£I.8>,729>

287,226,443,243

Unit : Baht

The Company

2002

28,500,000,000

27,972,457,250

17,992,830,666

209,600,000

(403,354,164)

2,850,000,000
723,873,357

31,824,311,131

81,169,718,240

81,169,718,240
234,465,835,992

2001

28,500,000,000

27,972,457,250
17,992,830,666

(91,200,000)
(189,173,305)

2,850,000,000

662,597,447

8,777,415,162
5.7,‘97.4,.927,.22.0 »
» 57,‘9f4,‘927,22‘0 »
.2é8,‘17.2,.553,.28.3 '

(Signed) Viset Choopiban
(Viset Choopiban)

President

(Signed) Pichai Chunhavajira

(Pichai Chunhavajira)

Senior Executive Vice President,

Corporate Finance & Accounting

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

INCOME

(translation)

‘ Révéﬁués .
Sales
Other income
Gain on foreign exchange, net
Share of net income from investments
under equity method
© Total Revenues
Expenses
Cost of sales
Selling and administrative expenses
Exploration expenses
Impairment loss
Directors’ remuneration
Loss on foreign exchange, net
Share of net loss from investments
under equity method
Share of net loss over investments

Total Expenses

Income before Interest and Income Taxes

Interest expenses

For the year

Ended December 31,2002

Notes Consolidated The Company

399,752,220,696
25 6,348,407,668

468,224,604

2,765,777,061
409,334,630,029

345,053,147,308
14,114,248,237
150,031,223
60,521,922
28,942,466

603,015,839

‘ 360}069‘,906;99'5
| 49,324,723,034
9,623,449,641

387,094,824,267
6,044,060,992

9,425,479,119
402,564,364,378

353,727,980,130
11,027,173,074
60,521,922
14,160,000
195,279,712.00

618,550,680
365,643,665,518

36,920,698,860
7,371,262,841

Unit : Baht

For the three-month period

Ended December 31,2001

Consolidated

88,117,826,868
777,906,585
1,377,851,093

90,273,584,546

76,681,623,082
3,884,409,974
35,030,200
139,721,567
4,642,677

223,944,157.00
483,203,259

81,452,574,916

8,821,009,630
2,457,349,241

The Company

87,571,389,045
603,398,383
1,472,306,541

966,325,952
90,613,419,921

80,449,190,964
3,352,105,044
139,721,567
2,185,312

486,931,144
34,'430,‘13'4.03‘1 '
6,183,285,890

2,025,707,752

come taxes 14 10,484,782,549  5,042,641,278 2,515,445519  1,204,140,552
Income before Minority Interests 29,216,490,844 24,506,794,741 3,848,214,870  2,953,437,586
Income of minority interests 4,709,696,103 - 894,777,284 -
Net Income 24,506,794,741 24,506,794,741 2,953,437,586  2,953,437,586
Earnings per share 24
Basic earnings per share 8.76 8.76 1.30 1.30
Diluted earnings per share 8.76 8.76 1.30 1.30
The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CHANGES

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

| N

CONSOLIDATED

Balance at October1,2001

Cumulative effect of the change in accounting policy of subsidiary

Deferred income taxes adjustment

. B.ala.nc‘e éftér .adjuétn.we.nf -

Currency translation differences

Unrealized gain on available-for-sale securities
Minority interests

Unrealized transactions in statement of income
Share capital

Premium on share capital

Legal reserve

Reserve for Self-Insurance Fund

Declared dividend

Net income

. Bélénée.at. D.ecerﬁb.er. 31,2061.

Currency translation differences

Unrealized gain on available-for-sale securities
Minority interests

Unrealized transactions in statement of income
Reserve for Self-Insurance Fund

Dividend paid

Net income

Balance at December 31,2002

Issued and fully

paid-up

share capital

20,000,000,000

20,000,000,000

7,972,457,250

27,972,457,250

27,972,457,250

Premium on

share capital

17,992,830,666

17,992,830,666

17,992,830,666

Unrealized

gain (loss) on

available-for-sale
securities

(115,200,000)

(115,200,000)

24,000,000
24,000,000

(91,200,000)

300,800,000

300,800,000

209,600,000

The accompanying notes are an integral part of these financial statements.
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SHAREHOLDERS®

EQUITY

(translation)

Currency
translation

differences

(46,903,838)
(75,783,873)

(122,687,711)

(66,485,594)

(66,485,594)

(189,173,305)

(214,180,859)

(214,180,859)

(403,354,164)

Legal

reserve

2,000,000,000

2,000,000,000

850,000,000

2,850,000,000

2,850,000,000

Reserve for
Self-Insurance

Fund

627,698,563

627,698,563

34,898,884

662,597,447

61,275,910

723,873,357

Unappropriated
retained

earnings

11,164,728,171

(304,987,827)

1,443,627,566

12,303,367,910

(850,000,000)
(34,898,884)
(5,594,491,450)

2,953,437,586

8,777,415,162

(61,275,910)
(1,398,622,862)

24,506,794,741

31,824,311,131

Minority

interests

11,534,028,235

(243,799,107)

11,290,229,128

853,762,381
853,762,381

12,143,991,509

3,982,665,362

3,982,665,362

16,126,656,871

Unit : Baht

Total

45,164,351,131

(624,570,807)
1,443,627,566

45,983,407,890

(66,485,594)
24,000,000
853,762,381

| 811,276,787
7,972,457,250
17,992,830,666

(5,594,491,450)
2,953,437,586

70,118,918,729

(214,180,859)
300,800,000
3,982,665,362

4,069,284,503

(1,398,622,862)
24,506,794,741
97,296,375,111

PTT

PUBLIC COMPANY LIMITED
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STATEMENTS OF CHANGES

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

| N

THE COMPANY

Balance at October1,2001

Cumulative effect of the change in accounting policy

Deferred income taxes adjustment

Balance after adjustment

Currency translation differences

Unrealized gain on available-for-sale securities
Minority interests

Unréal‘ized tranéactions in' sfatement 6f incomé
Share capital

Premium on share capital

Legal reserve

Reserve for Self-Insurance Fund

Declared dividend

Net income
. B.alénc‘:e.at. D.ecerﬁb.er. 31,2.0(.)1.

Currency translation differences

Unrealized gain on available-for-sale securities
Minority interests

Unrealized transactions in statement of income
Reserve for Self-Insurance Fund

Dividend paid

Net income

Balance at December 31,2002

Issued and fully

paid-up

share capital

20,000,000,000

of subsidiary -

20,000,000,000

7,972,457,250

27,972,457,250

27,972,457,250

Premium on

share capital

17,992,830,666

17,992,830,666

17,992,830,666

Unrealized

gain (loss) on

available-for-sale
securities

(115,200,000)

(115,200,000)

24,000,000
24,000,000

(91,200,000)

300,800,000

300,800,000

209,600,000

The accompanying notes are an integral part of these financial statements.
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SHAREHOLDERS®

EQUITY

(translation)

Currency
translation

differences

(46,903,838)

(75,783,873)

(122,687,711)

(66,485,594)

(66,485,594)

(189,173,305)
(214,180,859)

(214,180,859)

(403,354,164)

Legal

reserve

2,000,000,000

2,000,000,000

850,000,000

2,850,000,000

2,850,000,000

Reserve for
Self-Insurance

Fund

627,698,563

627,698,563

34,898,884

662,597,447

61,275,910

723,873,357

Unappropriated
retained

earnings

11,164,728,171

(304,987,827)

1,443,627,566

12,303,367,910

(850,000,000)
(34,898,884)
(5,594,491,450)

2,953,437,586

8,777,415,162

(61,275,910)
(1,398,622,862)

24,506,794,741

31,824,311,131

Minority

interests

Unit : Baht

Total

33,630,322,896

(380,771,700)
1,443,627,566

34,693,178,762

(66,485,594)
24,000,000
(42,485,594)
7,972,457,250
17,992,830,666

(5,594,491,450)
2,953,437,586

57,974,927,220

(214,180,859)
300,800,000

86,619,141

(1,398,622,862)

24,506,794,741

81,169,718,240

PTT PUBLIC COMPANY LIMITED
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(translation)

STATEMENTS OF CASH FLOWS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

.C.ash Fldwé from‘O.pérétiﬁg.A.ctiVi‘tie.s .
Net income
Adjustment net income to net cash provided by
(used in) operating activities :
Depreciation, depletion and amortization
Impairment loss
Loss on disposal of assets
Gain on disposal of investments
Write-off assets adjustment
Share of net (income) loss from investments
under equity method
Share of net loss over investments
Income of minority interests
(Gain) loss on foreign exchange
Doubtful accounts
Amortization of exploration cost
Amortization of bond issue expenses
Amortization of bond discounts
Deferred income taxes
Amortization of deferred interest from
finance leases
Amortization of deferred income from initial
rights fee for using pipe rack
Dividend income
Income from donated assets

Net income from operating activities before

changes in operating assets and liabilities

For the year

Ended December 31,2002

Consolidated

24,506,794,741

11,454,718,619
60,521,922
63,738,735
(147,976,075)
(14,340,940)

(2,765,777,061)
603,015,839
4,709,696,103
(480,832,345)
570,878,357
33,780,561
10,144,398
1,108,849
1,231,754,303

35,724,602

(10,351,446)
(37,696,000)

(8,396,700)

39,816,506,462

The Company

24,506,794,741

5,777,093,399
60,521,922
44,721,857
(147,976,075)
(34,907,491)

(9,425,479,119)
618,550,680

224,682,654
557,884,309

(93,546,115)

30,092,833

(37,696,000)

(8,396,700)

22,072,340,895

The accompanying notes are an integral part of these financial statements.
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Unit : Baht

For the three-month period

Ended December 31,2001

Consolidated

2,953,437,586

2,014,435,633
139,721,567
6,811,258

2,583,828

223,944,157
483,203,259
894,777,284

(1,662,279,812)

66,568,987
2,115,493
4,100,511

277,212
389,222,639

7,522,166

5,526,441,768

The Company

2,953,437,586

1,241,937,044
139,721,567
4,512,128

2,583,828

(966,325,952)
486,931,144

(1,525,500,219)
54,675,715

(71,402,731)

7,522,166

2,328,092,276
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(translation)

STATEMENTS OF CASH FLOWS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

‘ C.ha.ngbes‘ in. obefaﬁné] éssété (ihcfeaéé) d‘ec.reésé
Trade accounts receivable - related parties
Trade accounts and notes receivable - others
Other accounts receivable, advances and

short-term loans - related parties
Inventories
Materials and supplies
Other current assets
Prepaid expenses
Advance payment for gas purchased
Accrued income
Other accounts receivable
Other non-current assets
Changes in operating liabilities increase (decrease)
Income tax payable
Trade accounts payable - related parties
Trade accounts payable - others
Other accounts payable - related parties
Accrued expenses
Other current liabilities
Deposits on LPG cylinders
Pension fund
Other accounts payable

Other non-current liabilities

Prior year appropriation to the Ministry of Finance (5,111,675,136

Net cash provided by operating activities

For the year

Ended December 31,2002

Consolidated The Company

3,183,745,970
(9,123,556,102)

1,170,083,489
163,574,431
5,227,311
(397,569,731)
(467,555,224)
1,145,834,511
341,488,488
894,691,732
(685,467,498)

1,092,384,388
1,854,006,627
(2,104,814,702)
(248,106,740)
132,228,193
(744,171,555)
242,232,150
(2,023,330)
(3,732,996)
(1,118,497,977)
)

)

(9,781,673,701
30,034,832,761

2,698,293,036
(8,911,936,321)

(144,290,570)
83,504,827
(62,346,465)
(89,168,950)
(449,494,045)
1,505,449,724
337,228,265
991,203,440
53,703,905

1,318,566,270
2,362,043,134
(1,105,669,559)
592,650,212
81,313,221
(695,407,730)
242,232,150
(2,023,330)
(446,486,682)
362,273,768

(5,111,675,136)
(6,390,036,836)
15,682,304,059

The accompanying notes are an integral part of these financial statements.

PTT PUBLIC COMPANY LIMITED

Unit : Baht

For the three-month period

Ended December 31,2001

Consolidated

3,387,613,130
7,450,515,810

1,067,693,195
1,564,398,033
(13,995,649)
71,127,514
(26,461,280)
(4,519,948,154)
145,309,183
(351,640,113)
(59,930,360)

1,706,077,682
(1,204,748,358)
2,046,591,622
(26,900,788)
493,417,508
474,394,086
30,969,940
(64,760)
(121,951,214)
(397,330,401)

11,715,136,626
17,241,578,394

The Company

2,766,992,537
7,807,796,206

922,678,008
1,550,338,575
(8,227,817)
218,809,208
(28,091,794)
(5,130,581,541)
121,520,013
(317,494,768)
11,819,074

1,032,370,229
(422,681,592)
584,765,875
658,166
(59,958,325)
491,712,705
30,969,940
(64,760)
(3,863,169)
(51,081,294)

9,518,385,476

11,846,477,752
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STATEMENTS OF CASH FLOWS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

For the year

Ended December 31,2002

Consolidated

Cash Flows from Investing Activities

Proceeds from disposal of property, plant and equipment 9,355,887
Payment of property, plant and equipment (13,662,932,283)
(331,394,467)
(1,609,793,320)
)

(1,543,428,038

Payment of intangible assets
Long-term loans to related parties
Payment of investments in subsidiaries
Payment of investments in joint ventures -
(1,459,470,330)
18,129,412
(3,781,081,870)
4,165,778,607

Payment of investments in associates
Cash refund from investments in other companies
Payment of current investments
Proceeds from current investments
Dividends received

Net cash used in investing activities

Cash Flows from Financing Activities

Cash received from issuing ordinary shares -
Cash received from premium on share capital -
12,092,660,147
1,900,000,000
(23,058,161,058)
(6,000,000,000)
(6,163,123,800)
)

)

Proceeds from long-term loans

Cash received from notes payable

Repayment of long-term loans

Repayment of bonds

Repayment of short-term loans

Repayment of notes payable (1,900,000,000
(135,932,910

1,144,780

Payment of liabilities from finance leases
Increase in bank overdrafts

Dividend paid

. Nef césﬁ pbrovid‘ed. b)} (Qséd .in). fihaﬁci.ng;. aéti\}itiés. (31,782,901,246)

1,125,327,319
(17,069,509,083)

(8,519,488,405)

The Company

9,286,454
(4,951,356,851)
(199,859,217)
(1,609,793,320)
(3,797,655,626)
(39,576,000)
(1,450,765,716)
18,129,412
(3,781,081,870)
4,165,778,607

1,900,000,000
(7,655,419,204)
(6,000,000,000)
(6,163,123,800)
(1,900,000,000)
(114,147,236)
922,348

The accompanying notes are an integral part of these financial statements.
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2,907,760,000
(8,729,134,127)

(6,993,114,312)
(26,924,882,204)

Unit : Baht

For the three-month period

Ended December 31,2001

1,975,704
(2,907,647,258)
(144,777,286)

(12,176,036,812)

(500,000,000)
43,000,000

(15,683,485,652)

7,972,457,250
17,992,830,666
1,700,000,000
(2,262,803,576)
(2,741,594,400)
(1,700,000,000)
(21,903,165)
18,488,533
(39,879)

20,957,435,429

Consolidated

The Company

1,984,560
(556,001,321)
(8,820,449)
(2,500,000)
(495,381,938)
(2,286,481,662)
(500,000,000)
43,000,000

(3,804,200,810)

7,972,457,250
17,992,830,666
1,700,000,000
(2,262,803,576)
(2,741,594,400)
(1,700,000,000)
(21,903,165)
18,488,533

20,957,475,308
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STATEMENTS OF CASH FLOWS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31,2001

‘Effects of exchange rate on cash
and cash equivalents

Currency translation differences

. Nét .incv:re.as.e (.de.creas.e).in.casﬁ .
and cash equivalents

Cash and cash equivalents

at beginning of period

Cash and cash equivalents at end of period 3

For the year

Ended December 31,2002

(115,809,837)

(214,046,183)

(19,147,433,588)

52,804,955,376

33,657,521,788

Notes Consolidated The Company

(12,564,142)

(19,984,276,414)

37,161,155,196

17,176,878,782

Unit : Baht

For the three-month period

Ended December 31,2001

Consolidated

55,237,881
(66,485,594)

22,504,280,458

30,094,271,010

52,598,551,468

The Company

13,524,914

29,013,277,164

8,147,878,032
37,161,155,196

Supplemental disclosures of cash flows Information

Cash paid during the period for

Interest expenses

Income taxes

9,912,122,119
7,257,418,197

7,407,766,931
2,819,793,896

The accompanying notes are an integral part of these financial statements.

PTT PUBLIC COMPANY LIMITED

2,343,318,286
176,833,134

2,004,852,161
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NOTES TO FINANCIAL

STATEMENTS

PTT PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2002 AND FOR THE THREE-MONTH PERIOD ENDED DECEMBER 31, 2001

1 General Information

PTT Public Company Limited (“the Company’’) was incorporated as a public company on October 1, 2001 on corporatization
from the Petroleum Authority of Thailand (“PTT’) under the Corporatization Act of B.E. 2542 (1999), that’s assumed transfer of all
business, rights, debts, liabilities, assets and equity, as well as all staffs from PTT, with exception to comply with instructions, rules,
regulations and the Cabinet Resolution as applicable to State Enterprise.

The Company was subsequently listed on the Stock Exchange of Thailand on December 6, 2001.

Its principal activity is to operate the petroleum business. The Company has investments in subsidiaries, associates, and
joint ventures (“‘the Group”) that operate in petroleum exploration and production activities, natural gas operations, refining, oil
marketing and international trading and petrochemical businesses.

As at December 31, 2002, the Group has operated in 9 countries and employed over 4,342 people (2001:3,869 people)
and staff cost of the Group for the year ended December 31, 2002 is Baht 4,588.06 million. (For the three-month period ended
December 31, 2001: Baht 1,126.57 million)

The registered office of the Company is 555 Vibhavadi-Rangsit Road, Ladyao, Chatuchak, Bangkok, Thailand.

2 Accounting Policies
The significant accounting policies adopted in the preparation of these consolidated and company financial statements are

set out below.

2.1 Basis of preparation

The consolidated and company financial statements have been prepared in accordance with generally accepted accounting
principles under the Accounting Act B.E. 2543 (2000) being those Thai Accounting Standards which issued by the Institute of
Certified Accountants and Auditors of Thailand and approved under law by the Board of Supervision of Auditing Practice appointed
by the Minister of Commerce under the Auditor Act B.E. 2505 (1962), and the financial reporting requirements of the Securities and
Exchange Commission.

The Company presents financial statements in compliance with notification of Department of Commercial Registration,
dated September 14, “Define the abbreviation component required in the financial statement” under the third paragraph of
section 11 of Accounting Act. B.E. 2543 (2000).

The accounting principles applied may differ from generally accepted accounting principles adopted in other countries and
jurisdictions. The accompanying consolidated and company financial statements are therefore not intended to present the financial
position and results of operations and cash flows in accordance with jurisdictions other than Thailand. Consequently, these consolidated
and company financial statements are addressed to those who are informed about Thai generally accepted accounting principles
and practices.

The consolidated and company financial statements have been prepared under the historical cost convention except some

certain amounts of fair value as disclosed in the accounting policies.
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For the convenience of the user, an English translation of the consolidated and company financial statements has been
prepared from the statutory financial statements that are issued in Thai language for domestic purposes.

The consolidated financial statements for the year ended December 31, 2002, have been presented by reflecting the
change in group structure of subsidiaries. The company acquired additional ordinary share of TOC from the increase in its share
capital, resulting in the Company’s interest in TOC increasing from 49% to 63.03% and TOC'’s status changing from associate to
subsidiary. The Company also started investment in PTTCL. The financial statements of PTTCL are unaudited and have been
included in the consolidated financial statements which the amount of assets, liabilities and net profit represented as 0.05%,

0.08% and 0.03% of the consolidated total, respectively. These amounts are not material to the consolidated financial statement.

The principal subsidiary and joint venture in consolidated financial statement undertakings are:

Company Country of Business % Ownership
Incorporation Interest
2002 2001
‘Subsidiaries : S
PTT Exploration and Production Public Co., Ltd. Thailand Petroleum Exploration
and subsidiaries (PTTEP) and Production 62.84 60.97
PTT Philippines, Inc. (PTTPI) Philippines Oil Marketing 100.00 100.00
PTT International Trading Pte., Ltd. (PTTT) Singapore Oil International Trading 100.00 100.00
Thai Olefins Co., Ltd. (TOC) Thailand Petrochemical 63.03 49.00
PTT (Cambodia) Co., Ltd. (PTTCL) Cambodia Oil Marketing 100.00 -

Joint venture :
Trans Thai - Malaysia (Thailand) Co., Ltd. (TTM (T)) Thai Natural Gas 50.00 50.00
Trans Thai - Malaysia (Malaysia) Co., Ltd (TTM (M)) Malaysia Natural Gas 50.00 50.00

2.2 Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements. Actual results may differ from those estimates.

2.3 Investments in subsidiaries

Investments in subsidiaries, which are those companies in which the Group, directly or indirectly, has an interest of more
than one half of the voting rights or otherwise has power to exercise control over the financial and operating policies, have been
consolidated. Subsidiaries are consolidated from the date on which effective control is transferred to the Group and are no longer
consolidated from the date of disposal. All inter-company transactions, balances and unrealised gains (losses) on transactions
between group companies have been eliminated. Where necessary, accounting policies for subsidiaries have been changed to
ensure consistency with the accounting policies adopted by the Company. Separate disclosure is made for minority interests in the
consolidated balance sheet and the consolidated statement of income. A list of the principal subsidiaries of the Group is set out in
Note 36.

In the Company’s separate financial statements, the Company accounts for its interest in subsidiaries on an equity basis.
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2.4 Investments in associates

Investments in associates are accounted for using the equity method of accounting. These are companies in which the
Group generally has an interest between 20% and 50% of the voting rights, or over which the Group has significant influence but
does not control. Unrealized gains and losses are also eliminated, unless the transaction provides evidence of an impairment of the
transferred asset. Investment in associates includes goodwill on acquisition. Equity accounting is discontinued when the Group’s
share of the associates’ losses are over investments, unless the Group has incurred obligations or guaranteed obligations in respect
of the associates. Where necessary, accounting policies for associates have been changed to ensure consistency with the accounting

policies adopted by the Company. A list of associates of the Group is set out in Note 36.

2.5 Interests in joint ventures

The Group’s interests in jointly controlled entities are accounted for by proportionate consolidation. Under this method the
Group includes its share of the joint ventures’ individual income and expenses, assets and liabilities in the relevant components of
the financial statements. Where necessary, accounting policies for the joint ventures have been changed to ensure consistency with
the accounting policies adopted by the Company. A list of the principal subsidiaries of the Group is set out in Note 36.

The Group’s interests in jointly controlled assets are accounted for by proportionate in consolidation and the company
financial statements. Under this method, the Group includes its share of the joint venture’s individual expenses, assets and liabilities
in the relevant components of the financial statements based on its agreement (Joint Operating Agreement). A list of joint ventures

of the Group is set out in Note 36.

2.6 Other long-term investments

Investments other than investments in subsidiaries, associates and joint ventures are classified as available-for-sale securities
and general investments.

Investments in marketable equity securities which are classified as available-for-sale securities are carried at fair value in the
balance sheet. Increase/decrease in the carrying amounts are credited/charged against unrealized gains/losses on investment in
available-for-sale securities in shareholders’ equity. Fair value is calculated by reference to the Stock Exchange of Thailand quoted
buying prices at the balance sheet date.

Investments in non-marketable equity securities which are classified as general investments are carried at cost in balance
sheet and adjusted by investment impairment to recognize the unrealized losses on investments if the value of investment is
substantial decrease. A test for impairment is carried out when there is a factor indicating that an investment might be impaired if
the carrying value of the investment is higher than its recoverable amount.

On disposal of investments, the difference between the net disposal proceeds and the carrying amounts is charged or
credited immediately to the statement of income.

When disposing of part of the Group’s holding of a particular investment in debt or equity securities, the carrying amount

of the disposed part is determined by reference to the weighted average carrying amount of the total holding of the investment.

2.7 Foreign currency translations

Transactions denominated in foreign currencies are translated into Baht at the exchange rates prevailing on the transaction
date. Monetary assets and liabilities at the balance date denominated in foreign currencies are translated into Baht at the exchange
rate prevailing at the balance sheet date. Gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies, are recognized in the consolidated and company
statements of income in that period.

Monetary assets and liabilities of integrated foreign operation are translated into Baht by the closing rate at the balance

sheet date. Non-monetary assets and liabilities are translated by the historical rate. Revenue and expenses are translated by the
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average rate of the period. Differences arising on currency translations are recognized as in income or expenses for the period.

Assets and liabilities of self-sustaining foreign entities are translated into Baht by the closing rate at the balance sheet date.
Revenue and expenses are translated by the average rate of the period. Differences arising on translations are taken directly to
shareholders’ equity.

On disposal of foreign entities, accumulated currency translation differences are recognised as gains or losses on disposal
in the statement of income.

Goodwill and fair value adjustments arising on the acquisition of foreign entities are treated as local currency assets and

liabilities of the foreign entities and are translated at the closing rate.

2.8 Financial instruments

Financial assets carried on the balance sheet include cash and cash equivalents, current investments, trade accounts and
notes receivable - others, trade accounts receivable - related parties, other accounts receivable, advances and short-term loans -
related parties, and long-term loans - related parties. Financial liabilities carried on the balance sheet include bank overdrafts and
short-term loans from banks, trade accounts payable - others, trade accounts payable - related parties, other accounts payable -
related parties, short-term loans, liabilities from finance leases, long-term loans, and bonds. The particular recognition methods
adopted are disclosed in the individual policy statements associated with each item.

The Group is also party to financial instruments that reduce exposure arising from fluctuations in foreign currency exchange,
interest rates and oil market prices. These instruments, which mainly comprise foreign currency forward contracts, cross-currency

and interest rate swap, futures oil contracts.

Forward foreign exchange contracts

Forward foreign exchange contracts protect the Group from movements in exchange rates by establishing the rate at
which a foreign currency asset will be realised or a foreign currency liability settled. The forward foreign exchange contracts are
recongized in the financial statements on inception. The premium or discount incurred in establishing each agreement is amortised

over the contract period.

Cross-currency and interest rate swap contracts

Cross-currency and interest rate swap contracts protect the Group from fluctuations in exchange rates and interest rates.
The cross-currency and interest rate swap contracts are not recongized in the financial on inception. Cross-currency contracts
protect foreign monetary assets and liabilities transactions as at the balance sheet date are translated by the rate at the inception
date. Gains (losses) on early termination of contracts or on repayment of the borrowing before due are taken to the statement of

income.

Futures oil contracts
The Company enters into futures oil contracts protect from fluctuations in oil prices which related with oil business under
the oil sale/purchase agreement by determining the future price and recognized gain (loss) in statement of income at the end of

contracts.
2.9 Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held at banks, and

other short-term highly liquid investments which original maturity periods within three months.
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2.10 Trade accounts receivable

Trade accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful accounts receivable
based on a review of all outstanding amounts at the balance sheet date. Bad debts are written-off during the period in which they
are identified.

General allowance for doubtful accounts receivable that overdue more than 6 months, excluding receivables from government

agencies and stated enterprises, is provided at the following rates:

Aging of overdue balances Percentage of allowance for doubtful accounts receivable
.Over 5 rﬁonths _ 1.yearv o . . . . . . : . . . o o . . .
Over 1 year - 2 years 75
Over 2 years 100

For the some of receivables, receivables - related parties, and government agencies and stated enterprises, the Group
specified the provisions in accordance with doubtful recovery by approximate outstanding amounts at the balance sheet date, the

payment history, and the current financial status of receivables. Bad debts will be writen-off for specified items during the year.

2.11 Advance under Take-or-Pay-Agreement

PTT has made gas purchase agreement with natural gas producers, under which the Company is required to take delivery
of natural gas at minimum quantity, Annual Minimum Quantity, and also required to pay for the certain minimum quantities of
natural gas which PTT cannot actually take during each contract year (Take-or-Pay). Thus, at the end of each contract year, PTT and
the natural gas producers have to agree and accept in certain volume of gas that should be taken into calculation for Take-or-Pay
prepayment, subject to certain basis and condition in the agreements. Under these agreements, PTT can take certain volumes of
prepaid gas (Make-up) in subsequent years, which PTT is required to complete delivery of natural gas at certain minimum quantities

of that given contract year. The Company recognizes its obligations under the agreement as advances for prepaid gas.

2.12 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined by the first-in, first-out (FIFO)
method. The subsidiaries and most associates apply the weighted average cost method to determine the inventory costs which
effect of difference accounting policy for inventory are not substantial. The cost of imported petroleum products comprises various
import expenses and levies, surveyors’ fees and contributions to or compensation from the Oil Stabilization Fund as the case may
be. Net realizable value is the estimated selling price in the ordinary business, less the costs of completion and related selling

expenses.

2.13 Material and supplies
Materials and supplies are valued at weighted-average cost. Allowance is made in full for obsolete or defective and

unserviceable items.

2.14 Intangible assets

Intangible assets include goodwill, expenditures on land and/or leasehold rights, license agreements and rights, and exploration
and other software. Intangible assets are capitalized and amortized using the straight-line method during 5-30 years.

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net assets of the
acquired subsidiaries or associates at the date of acquisition. Goodwill on acquisitions is reported in the consolidated balance sheet

as an intangible asset and is amortised using the straight-line method over a maximum period of 20 years.
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The carrying amount of intangible assets included goodwill are reviewed. Where an indication of impairment exists, the

carrying amount of intangible assets is assessed and written-down immediately to its recoverable amount.

2.15 Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and provision for impairment.

General properties
Depreciation is calculated on the straight-line method to write off the cost of each asset, to their residual values over their

estimated useful life as follows:

% per annum

Buildings 3.33-10.00

Machinery and equipment 3.33-10.00
Other assets 10.00-20.00

Where the carrying amount of an asset is the higher of the anticipated discounted cash flows from the continuing use of
the asset or the amount obtainable from the sale of the asset less any costs of disposal, it is written-down immediately to its
recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with carrying
amount and are included in operating profit.

The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted-average interest
rate applicable to the outstanding borrowings during the year. Where funds are borrowed specifically for the acquisition, the
construction, or the production of property, plant or equipment, the amount of borrowing costs for capitalisation are determined
from the actual borrowing costs during the period less any investment income on the temporary investment of those borrowings.

Subsequent expenditure on property plant and equipment is only recognized as an asset when the expenditure improve
the future economic benefit of the asset beyond its original standard of performance, for example, extend its useful life, an increase
in its capacity, and reduction in previously assessed operating costs. Other expenditure is usually recognized as an expense in that
period. When it incurred on repairs or maintenance of property, plant and equipment to the original standard of performance of

the asset, for example, the overhaul repair and maintenance of property, plant and equipment.

Oil and gas properties
PTTEP account for their oil and gas exploration and production activities in accordance with the successful-efforts method

of accounting which has accounting policy as follows:

Capitalization policies
PTTEP follows The Successful Efforts Method to record assets that use in oil and gas exploration and production activities
accordance with US Financial Accounting Standard 19 as follows:
- Acquisition costs of concession rights are capitalized.
- Exploratory costs, comprising geological and geophysical costs as well as area reservation fees during the
exploration stage, are charged to expenses as incurred.
- Exploratory drilling costs (both tangible and intangible) are initially capitalized. If exploratory wells do not
establish proved reserves, are determined to be economically unsuccessful, or are not included in the plan to

develop in the near future, the related costs are charged as expenses.
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- Development costs, irrespective of whether relating to development wells or unsuccessful development wells,

are capitalized.

Depreciation policies

Depreciation, depletion and amortization relating to proved oil and gas properties are calculated under the unit of production
method, which is based on estimated proved recoverable reserves. Changes in reserve estimates are recognized prospectively.

Depreciation for transportation pipeline of Yadana and Yetagun project is calculated on the straight-line method with an

estimated useful life of 30 years.

2.16 Leases of property, plant and equipment - The Group is the lessee

Leases of property, plant and equipment, where the Group assumed substantially all the risks and rewards of ownership are
classified as finance leases. At the inception, these leased assets are capitalized at the estimate present value of the underlying lease
payments. Each lease payment is allocated between liability and finance charges in order to calculate at a constant rate on the
remaining balance of the liabilities. The finance leases less finance charges are recognized as long-term liabilities. Finance cost is
charged as expenses in the statement of income over the lease period. Depreciation is charged on the straight-line method over the
useful life of the relevant category of asset.

The expense for terminate the operating lease agreement before maturity, for example, the compensation paid to the

lessor for such termination is charged as expenses in the statement of income for the period in which the termination takes place.

2.17 Employee benefit

The Company contributes monthly to the Pension Fund at the rate of 10% of its staff’s salaries and also contributes
additional amount to provide an adequate reserve at the rate of 100% of the obligation which due at the end of accounting period.
Interests earned from the assets of Pension Fund are recognized as income, while contributions are recognized as expenses in the
statement of income.

The Group operates provident funds, being defined contribution plans. PTT was established a provident fund under the
name of “The Registered Provident Fund of the Petroleum Authority of Thailand and Affiliates,” that renamed as “The Registered
Provident Fund of PTT Public Company Limited and Affiliates” and all employees joining the Company on or after October 1, 1993
are required to be members of the provident fund. Employees joining prior to October 1, 1993 may elect to be members of the
provident fund. PTT contributes monthly to the Provident Fund at the rate of 10% of their basis salaries and recognised as expenses
in the statement of income.

PTTEP, a subsidiary in Thailand, was established a provident fund under the name of “Staff of PTTEP Registered Provident

Fund” and contributes monthly to the fund at the rate of 15% of their basis salaries.

2.18 Income taxes
The Group are taxed pursuant to the Revenue Code of Thailand and Petroleum Income Tax Act of 1971 (B.E. 2514) and
Amendment 1989 (B.E. 2532) and the Corporate Income Tax of Myanmar, the Philippines, Malaysia, Singapore and Cambodia.
Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements in compliance with International Accounting Standard
12 “Income Taxes”. The principal temporary differences arise from provision for doubtful account, depreciation on plant and
equipment, including the previous loss carried forward taxes and the difference of fair value and the tax base.

Tax rates enacted or substantively enacted by the balance sheet date are used to determine deferred income tax.
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Deferred tax assets are recognized to the extent that it is probable that future taxable profit will be available against which

the temporary differences can be utilized.

2.19 Revenue recognition
Sales are recognized upon delivery of products.

Other revenues earned by the Group are recognized on the following bases:

Interest income - on an effective yield basis.

Royalty income - on an accrual basis in accordance with the substance of the underlying agreement.

Revenues other than the above mentioned are recognized on an accrual basis.

2.20 Related parties

Enterprises or individuals are related parties of the Company mean that who control, or are controlled direct or indirect or
are under common control by the Company, including holding companies, subsidiaries and fellow subsidiaries. Moreover, these
include associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them
significant influence over the enterprise, key management personnel, including directors and officers of the company.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not

merely the legal form.

2.21 Comparatives
Where necessary, some comparative figures in financial statement of year 2001 have been adjusted to conform with

changes in financial presentation in the current year in which not significant material to previous income statement.

3 Cash and cash equivalents
Cash and cash equivalents as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

.C.on.solid.atéd. . . .The Company

véo(')z' I vzvoo.l. o .2602, S .zodlv

Cashonhandandatbanks 216468 1046795 67688  7,548.93

Fixed deposits (maturity not later than 3 months) 5,300.42 483.98 1,000.00 481.23

Treasury bills (maturity not later than 3 months) 13,692.42 29,646.62 3,000.00 17,131.00

Promissory notes (maturity not later than 3 months) 11,500.00 12,000.00 11,500.00 12,000.00
Other short-term investments

(maturity not later than 3 months) 1,000.00 - 1,000.00 -

'Tc',taj S T T T .33;’657..5.2. . 5259855 o '1V7yv17'6_38' o 3716116

Cash and cash equivalents as at December 31, 2002 bear interest rates 0.25-4.50% p.a. (2001: 0.25-5.00% p.a.).
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4 Current investments
Current investments as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

.Cvonvso‘lid‘atédv o - vThe Company
AZ.O(.)Z. R .2.00.1. o .20.02. ST .20(.)1.
‘Fiked bebosité . R o - i,029‘.40 o 84470 . ‘1,629.4‘1OF o 84470
Promissory notes 96.38 500.00 96.38 500.00
General investments 21.37 36.50 21.37 36.50
‘Tdta'l - o I o - 1"1'47'-15' - 1,38'1.2.0v . '1"147.‘15' - 138120

Cash at bank and promissory notes of the Group are the fixed deposits and promissory notes issued by financial institutes
in Thailand. Current investments as at December 31, 2002 bear interest rates 1.00-2.40% p.a. (2001: 2.00-3.00% p.a.).

As at December 31, 2002, general investments comprise investments in share capital of PetroAsia (Maomimg) Co., Ltd.
and PetroAsia (Huidong-Haibin) Co., Ltd. amounting to Baht 14.83 million and Baht 6.54 million, respectively, which are in the
process of disposal and payment receipt. Preceeds from sales of investment in Huidong-Haibin is received on January 2, 2003.
During the year, the Company has received proceeds from sales of investment in PetroAsia (Huidong-Jilong) Co., Ltd. and from

disposal of investment in Thai LNG Co., Ltd., due to the operation dissolution.

5 Trade accounts and notes receivable -others, net
Trade accounts and notes receivable - others as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

. .C.onbsollid.at(.edb . - .TheCompany

2.062. o .2.00.1. o .20.02. ST .20(.)1.
Trade accounts receivable ~ 38121.63  28,38174 3624821 27,585.63
Notes receivable 1,452.20 1,238.97 1,452.20 1,238.97
.Tdtél ST .3915.73..852). . 2962071 o .3.7’70.0.41. o '231324.6'@
Less Allowance for doubtful accounts 1,985.87 1,625.80 1,938.68 1,586.64
Trade accounts and notes Receivable - others, net  37,587.96  27,994.91 3576173 27,237.96

Outstanding balances of trade accounts and notes receivable - others as at December 31, 2002 and 2001 can be analyzed

as follows:
Unit : Million Baht
.C.onso.lid.at(.edv I .Th.eCOImy.)any. .
.2‘002v - '2‘00‘1 o v20'02‘ - 2061.
.C.urr.eht. o .34.’3.62..2.4. . 2673234 o .3.2’60.6.61. o 2601196
Overdue
- Up to 3 months 1,720.98 1,076.83 1,680.46 1,055.91
- Over 3 - 6 months 638.72 60.63 613.99 49.33
- Over 6 - 12 months 959.34 108.01 953.79 92.17
- Over 12 months 1,892.55 1,642.90 1,845.56 1,615.23
Totl 3957383 2962071 37,70041 2882460
Less Allowance for doubtful accounts 1,985.87 1,625.80 1,938.68 1,586.64
.Tr.adve écéoﬁnfs énd r.lot.esvréce.ivéblé -‘ofhérs; nvet‘ - .37v,5‘87‘.9(.3v v 2799491 - -3-5’76-1.-73 - 2723796
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(translation)

Allowance for doubtful accounts in statements of income for the year ended December 31, 2002 and the three-month
period ended December 31, 2001 recognized in the consolidated financial statements amounting to Baht 362.42 million and Baht
15.43 million and in the Company financial statements amounting to Baht 352.11 million and Baht 15.43 million, respectively.

Trade accounts and notes receivable as at December 31, 2002 included receivables from government agencies and state
enterprise in the consolidated financial statements amounting to Baht 13,166.46 million (2001: Baht 11,440.10 million), and in the
Company financial statements amounting to Baht 13,117.21 million (2001: Baht 11,393.04 million).

6 Related party transactions

The following transactions were carried out with related parties:

6.1 Trade accounts receivable - related parties as at December 31, 2002 and 2001

Unit : Million Baht

‘ .C.on.solid.atéd. - o .The Company

' éodz o >2'oo‘1‘ - zdoé - ‘2001>
5ubs|d|ar|9513696511010
Less Allowance for doubtful accounts - - 1.87 -
Associates 13,096.92 16,108.15 12,252.03 16,108.15
Less Allowance for doubtful accounts 263.27 283.11 263.27 283.10
. 12v,8'33‘.65 v .1‘5,82v5.d4 - ‘1.1,98‘8..76 . 15.8'25.0‘5v
Other related parties 0.42 84.67 0.42 84.67
J0|ntventure3027oo4
Less Allowance for doubtful accounts - - 0.04 -
‘Tradbe écéanfs r'ec‘ei\‘/ableb-}eléted bpa'rti‘es,‘ netb . - 1283407 » .15,909.?1 . ‘1.3,35‘7..19> . 16|(')19.86>

Outstanding trade accounts receivable - related parties as at December 31, 2002 and 2001 can be analysed as follows:

Unit : Million Baht

.C.onvso‘lid‘atéd. - .The Company

.éodz. R .2.00.1. o .20.02. ST .20(.)1.

.C.urr.en.t. s .10.’8.88..0.9. . 1403115 o '1‘1,'23'7_49' o 1413929
Overdue

- Up to 3 months 467.83 114.26 525.23 114.26

- Over 3 - 6 months 28.27 69.05 67.51 69.09

- Over 6 - 12 months 61.39 141.51 80.63 141.60

- Over 12 months 1,651.76 1,836.85 1,661.51 1,838.72

‘Totél I o - o - 13,0'97‘.34 » .1‘6,192.82 . ‘1.3,62‘2..37> . 16302.9‘6

Less Allowance for doubtful accounts 263.27 283.11 265.18 283.10

Trade accounts receivable - related parties, net  12,834.07 1590971 1335719  16019.86
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(translation)

6.2 Other accounts receivable, advances and short-term loans-related parties as at December 31, 2002 and
2001

Unit : Million Baht

.Cvonvso‘lid‘atédv - vTheCompany

AZ.O(.)Z. o .2.00.1. o .20.02. S .2061.

Other accounts receivable o
Subsidiaries - - 274.63 6.98
Associates 339.32 805.58 339.32 805.58
Less Allowance for doubtful accounts 178.90 459.55 178.90 459.55
Otherrelatedpartlesc)%
Joint ventures - - 216.13 138.66
‘Advéngeg
Subsidiaries - - 3.23 -
Associates - 3.66 - 3.66
'ghoﬁ_{er‘mjoéng'
Associates - 97.50 - 97.50
.Tdta.l O .160..4.8. . .447'19. o 65441 S '592.3'3

Short-term loans to associate bears interest rate at MOR of Krung Thai Bank Public Company Limited.

6.3 Long-term loans to related parties as at December 31, 2002 and 2001

Unit : Million Baht

. C.onvso‘lid.atc.sdv S .The Company
. 21002> - '2‘00;[ o >20'02‘ ‘ - 20(>)l.
.A.Sséciétés. L 2.11.51.'11 S 101732 S .2’15.1.11. S 101732
Total 2,151.11 1,017.32 2,151.11 1,017.32

Long-term loan interest rate of two associated companies are the rate that the Company and other ownership approved at

1-2% p.a. according with the Shareholders’ Support Agreement.

Long-term loans to related parties as at December 31, 2002 and 2001 are as follows:
Unit : Million Baht
' C.on‘sovlid.at‘edv . ‘Thve ‘Co;'nbar%yv
‘Avsa'tli‘)e(‘:ember.?:i‘l., ZOOi - o - o - - ‘5,'754.b6v . 575406

- Reclassification 53.63 53.63

- Payment to loans 1,556.17 1,556.17

- Loss over investment (Note 10) (5,212.75) (5,212.75)
'A'Sa'tbegember'gi, 2002 T .2‘15.1..11, S 215111
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(translation)

According to Note 33.4, the Company has commitments to provide financial support to an associate, by means of
subordinated loans, equity or other support. As at December 31, 2002 and 2001, the Company has granted subordinated loan,
denominated in Baht, to that associate amounting to Baht 5,754.06 million (equivalent to USD 148.05 million). Since the Company
has recognized share of loss over investments amounting to Baht 5,212.75 million (2001: Baht 4,736.74 million) according to Note
10, therefore, outstanding balance of long-term loans to related parties is stated above at the balance net of share of net loss over
investments. The Company has change accrued interest of this associate amounting to Baht 53.63 million to long-term loans at
January 2002.

As at April 25, 2002, the Board of Director approved the Company to conform with Sponsors’ Contingent Support Agreement

in term of provide subordinated loan amounting to USD 36.02 million equivalent to Baht 1,556.17 million to another associate.

6.4 Trade accounts payable - related parties as at December 31, 2002 and 2001

Unit : Million Baht

‘ .C.on.solid.atéd. - o .The Company
' éObZ o >2'OO‘1 ‘ - ZdOé ‘ o ‘2001>
. Svubsi‘diérie.sv o 286814 S 405147
Associates 8,240.72 4,531.24 8,059.69 4,531.25
Other related parties 5.45 6.20 5.45 6.20
.Tc.)ta.l ST 824617 S 453744 o .1.0,.93.3-28. S 858892

6.5 Other accounts payable - related parties as at December 31, 2002 and 2001

Unit : Million Baht

.C.on.solid.at(.ed. o o .The Company
. éodz. . o .260.1 o .20.02. A .2061.
.Subéidviar.ies. o S o S o o .99.7-65. o 11932
Associates 696.45 18.08 696.45 18.08
Other related parties 5.12 3.87 5.12 3.87
‘Totéil . o - o o >7'01‘.5‘7 - 21.95 o 169922 - 1'41.2‘7>

6.6 Revenues and expenses - related parties for the year ended December 31, 2002
and for the three-month period ended December 31, 2001
Unit : Million Baht

For the year ended For the three-month period

December 31, 2002 ended December 31, 2001
C;)nvsol'idéte;d ' fhé Corﬁpén&t ‘ éoﬁsélidafed ‘ THe éo‘mp‘)anyv
.R.ev.en.ués.
Sales of goods to:

Subsidiaries - 6,920.10 - 1,824.33

Associates 116,097.70 105,701.15 32,903.17 29,487.69

Other related parties 3.60 3.60 0.73 0.73

Joint ventures - 0.30 - 0.07
Interest income from:

Subsidiaries - 44.39 - 4.18

Associates 206.26 206.26 51.82 51.82
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(translation)

Unit : Million Baht

For the year ended For the three-month period

December 31, 2002 ended December 31, 2001
Cénsoiidéte.d. ' ‘i’hé C.orrv1p;':1n$/ . éor&sélic;iatved‘ . .Tﬁe ‘Co‘mr.aar%yv
v(jthe'rihcbrﬁe'fr'om;v
Subsidiaries - 394.76 - 25.14
Associates 280.73 280.73 46.07 46.07
Other related parties 2.19 2.19 0.68 0.68
Joint ventures - 48.87 - 10.68
Expenses
Purchase of goods from:
Subsidiaries - 8,851.60 - 2,104.50
Associates 90,869.62 88,176.23 31,431.35 30,731.86
Other related parties 57.01 57.01 14.32 14.32
Other expenses to:
Subsidiaries - 43.31 - 10.46
Associates 45.94 45.94 27.70 27.70
Other related parties 192.60 192.60 53.81 53.81

Related party transactions as stated above exclude trade accounts receivable and sales to government agencies and state
enterprises are recognized as Trade accounts and notes receivables - others in accordance with Note 5.

Stipulation prices between the Company and its related parties are based on the normal prices used in the same type of
business in transactions with others. Goods purchased from a subsidiary are at prices fixed by the subsidiary with reference to world

market prices.

7 Inventories
Inventories as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

.CbonAso‘Iid‘atbedb o - bThe Company
2062 - .2001. . . .2602 o . 2061
Downstream oil products ~~~~~ 6027.76 576159 554549 5739.94
Gas products 417.94 269.44 407.06 269.44
Petrochemical products 149.44 - - -
Others 65.46 46.13 65.46 46.13
'Tdtaj 5 656060 o 507715 S 601801 S 61055'5.1,

The company’s inventories as stated above include legal reserve as at December 31, 2002 amounting to Baht 5,766.36

million (2001: Baht 4,463.45 million).
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8 Materials and supplies, net

Materials and supplies as at December 31, 2002 and 2001 are as follows:

Consolidated

(translation)

Unit : Million Baht

The Company

» 2062 ZbOi . .2602 2061 »

‘Spafe bafts‘, ebqu'ip‘ménts énd 6theré ' 2>,3'29‘.6‘3 1,931.64 ‘ 104804 ‘ 959.47>

Less Provision for obsolescence 45.24 49.83 16.54 18.05

ol 228439 188181 103150 94142
9 Other current assets

Other current assets as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

. C.on.solid.atéd. . ' .Th.e boﬁbaﬁy. .

' éodz - 2boi ‘ 2doé - ‘2001>

Other receivables 367111 409263 295967  3,768.85

Less : Allowance for doubtful accounts 400.62 344.83 400.62 344.83

Other receivables, net 3,270.49 3,747.80 2,559.05 3,424.02

Accounts receivable - forward foreign exchange contracts 43.81 - 43.81 -

Prepaid expenses 668.18 195.03 607.02 186.21

Refund from LPG 7,094.46 8,819.33 7,094.36 8,819.33

Interest income and other 2,530.01 1,209.90 2,473.19 1,152.67

Accrued input vat 702.24 533.46 604.30 515.98

Others 161.41 166.17 2.47 1.63

Total 1447060 1467169 1338420  14,099.84

Mainly other current assets are excise tax and recoverable tax receivable.

Receivables from forward contract are incurred to protect the fluctuation of foreign currencies for the export of Benzene

and Paraxylene.

10 Investments accounted for under equity

method

10.1 Investments accounted for under equity method as at December 31, 2002 and 2001 are as follows :

Consolidated

Company % shareholding

2002 2001 . C.os.t »
method
‘Assbciafes;: »
Refining Sector Group
1 Thai Oil Co., Ltd. (TOCL) 49.99 49.99 9,480.74
2 Bangchak Petroleum Public
Co., Ltd. (BCP) 2429 2429 1,268.10

PTT PUBLIC COMPANY LIMITED

2002
Equity  Allowance

method for share of

net loss over

investments

1,568.25 -

Unit: Million Baht

2001
Cost Equity  Allowance
method method for share of
net loss over
investments
9,480.74 395.51 -
1,268.10 - -
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Company

>3 A Réybng ﬁefinéry »
Co., Ltd. (RRC)
4 Star Petroleum Refining
Co., Ltd. (SPRC)
5 Thai Lube Base Co., Ltd. (TLB)
Downstream Oil Sector Group
6 Thai Petroleum Pipeline
Co., Ltd. (THAPPLINE)
7 PTT International Trading
Co., Ltd. (PTTT (Cayman))
8 FST Aviation Services
Limited (FST)
Petrochemical Sector Group
9 Aromatics (Thailand) Public
Co., Ltd. (ATC)
10 Thai Olefins Co., Ltd. (TOC)
11 National Petrochemical Public
Co., Ltd. (NPC)
12 National Fertilizer Public
Co., Ltd. (NFC)
13 Thai Paraxylene Co., Ltd. (TPX)
Natural Gas Sector Group
14 PTT Natural Gas Distribution
Co., Ltd. (PTT NGD)
Other Groups
15 Thai Oil Power Co., Ltd. (TOP)
16 New Links Energy Resources
Co., Ltd. (New Links)
Total investments under

the equity method

Less Allowance for share of net loss,

% shareholding

2002

36.00

36.00

30.00

30.60

100.00

25.00

46.33

37.94

20.44

23.48

49.00

26.00

40.00

net of Long-term loans - related parties

2001

36.00

36.00

30.00

30.60

100.00

25.00

50.00
49.00

37.94

20.44

23.48

49.00

26.00

40.00

Total investments under equity method, net
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Cost

method

13,649.94
14,770.48

1,500.00

880.52
4,067.50
(Baht)
1.13

2,888.83

1,176.00
1,792.91
1,743.81
245.00
1,450.06
88%8.20

60,745.78

60,745.78

2002
Equity Allowance
method for share of

net loss over

investments

2,244.71 -
- (1,238.46)

0.15

0.81 -

- (5,212.75)

3,730.38 -

1,229.28 -

375.57 -
1,530.06
883038

20,559.59 (6,451.21)

5,212.75
20,559.59 (1,238.46)

Cost

method

12,591.24
14,378.41

1,500.00

880.52
4,067.50
(Baht)
1.13

3,117.68
4,156.67

1,176.00
1,792.91
1,743.81
245.00
1,450.06
988956

63,671.83

63,671.83

(translation)

Unit: Million Baht

2001
Equity

method

Allowance
for share of

net loss over

investments

1,325.58

3.33

0.77

542.00

3,324.42

1,688.57

394.85

1,458.53

(1,075.04)

(1,095.10)

(4,736.74)

9,889.56

19,023.13

19,023.13

(6,906.88)

4,736.74
(2,170.14)
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The Company

Company

.Sﬁb.sidia.riés.: .
1 PTT Exploration and Production
Public Co., Ltd. (PTTEP)
2 PTT Philippines, Inc. (PTTPI)
3 PTT International Trading
Pte. Ltd. (PTTT)
4 Thai Olefins Co., Ltd. (TOC)
5 PTT (Cambodia) Co., Ltd.
(PTTCL)
Associates:
Refining Sector Group
6 Thai Oil Co., Ltd. (TOCL)
7 Bangchak Petroleum Public
Co., Ltd. (BCP)
8 Rayong Refinery Co., Ltd. (RRC)
9 Star Petroleum Refining
Co., Ltd. (SPRC)
10 Thai Lube Base Co., Ltd. (TLB)
Downstream Oil Sector Group
11 Thai Petroleum Pipeline
Co., Ltd. (THAPPLINE)
Petrochemical Sector Group
12 Aromatics (Thailand)
Public Co., Ltd. (ATC)
13 Thai Olefins Co., Ltd. (TOC)
14 National Petrochemical
Public Co., Ltd. (NPC)
15 National Fertilizer
Public Co., Ltd. (NFC)
16 Thai Paraxylene Co., Ltd. (TPX)
Natural Gas Sector Group
17 PTT Natural Gas Distribution
Co., Ltd. (PTT NGD)

% shareholding

2002

62.84
100.00

100.00
63.03

100.00

49.99

24.29
36.00

36.00

30.00

30.60

46.33

37.94

20.44

23.48

49.00
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2001 Cost

method

60.97 3,530.90
100.00 349.21

100.00 2.50
- 7,376.67

- 0.23

49.99 9,480.74

24.29 1,268.10
36.00 13,649.94

36.00 14,770.48

30.00 1,500.00

30.60 880.52

50.00 2,888.83

49.00 -

37.94 1,176.00

20.44 1,792.91

23.48 1,743.81

49.00 245.00

2002
Equity

method

investments

25,337.95
256.76

11.31
3,741.82

6.42

1,568.25

2,244.71

3,730.38

1,229.28

375.57

Allowance

for share of

net loss over

(1,238.46)

(5,212.75)

Cost

method

1,987.48
349.21

2.50

9,480.74

1,268.10
12,591.24

14,378.41
1,500.00
880.52
3,117.68
4,156.67
1,176.00
1,792.91

1,743.81

245.00

(translation)

Unit: Million Baht

2001
Equity

method

Allowance
for share of

net loss over

investments

18,966.80
270.84

7.37

395.51

1,325.58

542.00

3,324.42

1,688.57

394.85

(1,075.04)

(1,095.10)

(4,736.74)
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The Company

company % sharenolding o002 2001
2002 2000 Cost  Equity Allowance  Cost  Equity Allowance
method method for share of method method for share of
net loss over net loss over
investments investments
Joint Ventures : - -
Natural Gas Sector Group
18 Trans Thai - Malaysia (Thailand)

Co., Ltd. (TTM (T)) 50.00 50.00 509.58  304.82 - 470.00  355.17 -
19 Trans Thai - Malaysia (Malaysia)

Co., Ltd. (TTM (M)) 50.00 50.00 25.38 - (18.87) 25.38 - (3.73)
Total investments under the equity method 6119080 3880727 (6,v47.0.68.) 5516565 ‘27v,2.71:12. ‘(6,9v10..6.1).
Less Allowance for share of net loss, net of

Long-term loans - related parties 5,212.75 4,736.74
Total investments under equity method, net 6119080 3880727 (Vl,v25v7.'33') 5516565 '27v,2v71;12' '(2V,1v73v.8'7)'

(translation)

Unit: Million Baht

During year 2002, the Company are received dividend paid - related parties amounting to Baht 2,870.06 million, come

from PTTEP, NPC and PTT NGD amounting to Baht 2,384.96 million, Baht 352.80 million, and Baht 132.30 million, respectively. The

received dividend paid from PTTEP’s subsidiaries are amounting to Baht 602.53 million, come from TOP and New Links amounting

to Baht 54.79 million and Baht 547.74 million, respectively.

10.2 Movements in investments under equity method as at December 31, 2002 are as follows:

As at December 31, 2001
- TOC status changing from associate to subsidiary

- Additional investment in subsidiaries

Additional investment in associates and joint ventures

Share of net profit in subsidiaries

Share of net loss in joint ventures

Adjustment of net loss over investments

Share of net profit in associates

Loss from foreign currency translation

Dividend received

As at December 31, 2002
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Consolidated

19,023.13

(542.00)

1,459.49

(1,058.70)
2,765.78
(0.47)

(1,087.64)
20,559.59

ANNUAL

Unit : Million Baht
. ‘Th.e .Comr.)ar.1yv
‘ .2.7,27.1.1.2 »
4,763.66
1,490.36
7,403.13
(89.93)
(1,058.70)
2,112.27
(214.58)
(2,870.06)
3880727
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(translation)

The change in investments under equity method as at December 31, 2002 is made from additional investment in associates
and joint ventures totaling Baht 4,763.66 million. These comprises the acquisition of PTTEP’s ordinary shares from existing shareholders
amounting to Baht 1,543.43 million and the acquisition of TOC’s ordinary shares from its increase in authorized share capital
amounting to Baht 3,220 million and starting investment in PTTCL amounting to Baht 0.23 million. Moreover, the increases in
other associated companies and other joint venture are totaling Baht 1,490.36 million which are RRC, SPRC and TTM(T), amounting
to Baht 1,058.70 million, Baht 392.08 million, and Baht 39.58 million, respectively. For additional investment in the consolidated
financial statement about Baht 8.70 million is the increase in investment of New Links (a subsidiary of PTTEP).

From the acquisition of PTTEP’s ordinary shares from existing shareholders as mentioned above, the company’s interests in
PTTEP has increase from 60.97% to 62.84%.

Since the Company is the only shareholder who acquired TOC’s ordinary shares from its increase in authorized share
capital, the Company’s interest in TOC has increase from 49% to 63.03% and TOC’s status has changed from associate to subsidiary.
These are accordance with the commitment which is approved by the Board of Director 1/2002 on January 24, 2002 as set out in
Note 33.4.

Further information about the acquisition of PTTEP’s and TOC’s ordinary shares are according to Note 32 “Acquisition”.

Additional investment in RRC and SPRC are made to be in accordance with Shareholder Support Agreements. Since the
Company has already recognized provision for net loss over investment in RRC in fulll amount, allowance for net loss over investment
will be decreased from such additional investment as set out in Note 10.3.

On September 20, 2000, the Company has paid for the acquisition of TPX with the lower price compare with its fair value
of net asset, of company’s part, which the difference is amounting to Baht 309.97 million.

On December 11, 2001, PTTEP Offshore Investment Company Limited has paid for the acquisition of New Links with the
higher price compare with its fair value, of net assets of company’s part, which the difference is amounting to Baht 3,340.94
million.

On August 30, 2000, PTTEPI also invested in TOP with high value of net asset, especially in the company part, which the

difference is amounting to Baht 448.55 million.

10.3 Movements in Allowance for share of net loss over investments in associates and joint ventures as at
December 31, 2002 are as follows:
Unit : Million Baht
vc‘onvsovlid‘attvadv ‘ vThve (‘:ofnr.Jaﬁyv
AsatDecember3s, 2000 590689 691062

- Share of net loss in associates 390.52 406.05
- Share of net profit in associates (16.34) (16.34)
- Additional investment in associates (1,058.70) (1,058.70)
- Disposal investment in associates 228.84 228.84
- Gain from foreign currency translation - (0.39)
Less : Transfer to be deducted from long-term loans - related parties 5,212.75 5,212.75
.A.s a.t be.cer.nb.eré.ly 2002 net. S R 11.23.8.46. S 125733

Additional investment in RRC amounting to Baht 1,058.70 million is mentioned in Note 10.2.

PTT PUBLIC COMPANY LIMITED 107




10.4 The transactions of two joint ventures which are

December 31, 2002 and 2001 are as follows:

Balance Sheet:

As at December 31, 2002 and December 31, 2001

Current Assets
Non-current Assets
Current Liabilities

Net assets (liabilities)

- (166.23)

CTMm

2002

23.25
447.80

304.82

™M)

6.24

(25.11)

(18.87)

(translation)

included in consolidated financial statement as at

Unit : Million Baht

2001

. .TTM .(T).

103.43
405.68

(15399

355.18

™ (M)
9.09
(12.81)
(3.72)

Statement of Income:

For the year end December 31, 2002 and the three-month period ended December 31, 2001

For the year ended

Unit : Million Baht

For the three-month period
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December 31, 2002 ended December 31, 2001
™Mo MM TM@m TTMM)
'|nvc0vm'e . o 0..04 . o 004 . o 442 o
Expenses (89.97) (4.24) (119.25) (28.76)
.N.et binéor.ne. (Ibssesj . >(89..93.) . .(4.20). ‘(114.53). . (28..7.6)>
11. Other long-term investments
11.1 Other long-term investments as at December 31, 2002 and 2001
Unit : Million Baht
‘C(Snw'pén); » %éhérehéldiné 'C;)néollidéted‘ » THe Co‘mbaﬁy‘ '
Consolidated  Company 2002 2001 2002 2001
Investments accounted for under cost method
Associates:
Downstream Oil Sector Group
1 Thai Lube Blending Co., Ltd. (TLBC) 48.95 48.95 140.00 140.00 140.00 140.00
2 PetroAsia (Thailand) Co., Ltd. (PA (Thailand)) 35.00 35.00 131.25 131.25 131.25 131.25
3 PetroAsia (Sanshui) Co., Ltd. (PA (Sanshui)) 25.00 25.00 7.17 7.17 7.17 7.17
4 PetroAsia (Huizhou) Co., Ltd. (PA (Huizhou)) 25.00 25.00 15.16 15.16 15.16 15.16
5 Vietnam LPG Co., Ltd. (VLPG) 45.00 45.00 87.35 87.35 87.35 87.35
6 PTT Mart Co., Ltd. (PTT Mart) 49.00 49.00 78.40 78.40 78.40 78.40
7 KELOIL-PTT LPG Sdn. Bhd. (KELOIL) 40.00 40.00 21.50 21.50 21.50 21.50
Joint ventures:
8 Subic Bay (the Philippines) Group (Subic Bay JV) 50.00 50.00 121.32 121.32 121.32 121.32
Exploration and Production and Gas Sector Group
9 Carigali - PTTEPI Operating Company Sdn. Bhd. 50.00 50.00 9.90 9.90 - -
(CPOC) (Baht) (Baht)
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Company

Consolidated Company

‘O‘thveer‘orﬁpénvie;s :'

10 Fuel Pipeline Transportation Co., Ltd. (FPT)
11 Intoplane Services Co., Ltd. (IPS)

12 PetroAsia (Shantou) Co., Ltd. (PA (Shantou))
13 Eastern Fluid Transport Co., Ltd.

% Shareholding

2.76
16.67
15.00
15.00

Total investment accounted for under cost method

Less Provision for impairment of investment
Total investment accounted for
under cost method, net

Investments at fair value

Other Related Parties - Available-for-sale securities :

14 Dhipaya Insurance Public Co., Ltd. (TIP)
15 Bangkok Aviation Fuel Service Public Co., Ltd
(BAFS)
Total investment - Available-for-sale securities
Add (less) Allowance for decrease in fair value of
Investment
Total investments at fair value

Total long-term investments

13.33

7.06

2.76
16.67
15.00

13.55

9.60

Consolidated

2002

44.00
0.02
60.84
1.50
7-08.5.1 '
421.48

287.03

312.00

24.00
336.00

209.60
545.60
832.63

2001

44.00
0.02
60.84

707.01

421.48

285.53

312.00

24.00

336.00

(6120

244.80
530.333

(translation)

Unit : Million Baht

The Company

2002

44.00
0.02
60.84

707.01

421.48

285.53

312.00

24.00

336.00

209.60

545.60
831.13

2001

44.00
0.02
60.84

707.01

421.488

285.53

312.00

24.00
336.00

(91.20)
244.80
530.333

Dividend received from related parties for the year 2002 totalling to Baht 37.70 million, comprises of TIP and BAFS

amounting to Baht 20.80 million and Baht 16.90 million, respectively.

11.2 Movements of Other long-term investments as at December 31, 2002

‘As ét I'Dec‘:er‘nber' 3i, 2002

Additional investments

Unrealized gains from investment in
Available-for-sale securities

As at December 31, 2002

Consolidated

Unit : Million Baht

530.33
1.50

300.80
832.63

The Company

530.33

300.80
831.13

The Company accounts for its investments in associates and joint ventures under cost method and adjusted by allowance

for impairment of investment since the Company intends to dispose, including investments in associates which amounts are immaterial

to the financial statements. Those associates are as follows:

1. Subic Bay (the Philippines) Group
3. Petro Asia (Sanshui) Co., Ltd.

5. Vietnam LPG Co., Ltd.

7. KELOIL-PTT LPG Sdn. Bhd.

PTT PUBLIC COMPANY LIMITED

Petro Asia (Thailand) Co., Ltd.

Petro Asia (Huizhou) Co., Ltd.

Thai Lube Blending Co., Ltd.

PTT Mart Co., Ltd.
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(translation)

Provision for impairment of investment totalling Baht 421.48 million (2001: Baht 421.48 million), comprise of reserve on

impairment loss in PA(Thailand), PA(Sanshui), PA(Huizhou), PTT Mart, FPT, PA(Shantou), and Subic Bay JV amounting to 131.25,
1.91, 0.24, 78.40, 44.00, 44.36, and Baht 121.32 million, respectively.

12 Property,

Plant and Equipment,

Net

Property, plant and equipment as at December 31, 2002 and 2001 are as follows:

Land and land

Cost

At December 31, 2001

Accumulated Depreciation

Acquisition of
subsidiaries (Note 32)
Additions

Borrowing costs
Reclassification
Disposals

Gain (loss) from foreign

currency translation

At December 31, 2002

At December 31, 2001

Allowance for Impairment loss

Acquisition of
subsidiaries (Note 32)
Depreciation for the year
Gain (loss) from foreign
currency translation
Reclassification

Disposals

At December 31, 2002

At December 31, 2001

Reclassification

At December 31, 2002

Net Book Value

At December 31, 2001
At December 31, 2002

110

improvement

2,516.49

85.84
48.77

0.99

2,652.09

(16.76)
(2.87)

(1969

(11.12)
(31.75)

(42.87)

2,505.37
2,589.59

Buildings

11,921.63

16,295.56
268.62

146.26
(48.32)

(4,972.88)

(5,338.26)
(1,368.80)

39.79
27.19
(11,612.96)

(404.88)
31.75

6,543.87

28,583.75

@313

16,597.66

Consolidated

Machinery

and

equipment

84,940.59

1,019.30
1,080.81

935.79
(41.62)

082

87,934.35

(33,426.04)

(534.23)
(4,052.38)

0.57
(25.22)
25.69

(38,011.61)

(244.96)

(aase)

51,269.59

49,677.78

Oil and Gas Construction

properties in progress
58,235.12 995.42
- 273.74

7,419.47 5,122.48

- 93.37

- (1,400.88)

(406.26) (173.24)
(14.30) (0.97)
65,234.03 4,909.92
(14,693.81) -
(4,421.71) -
(79.44) -
24.99 -
(19,169.97) -
43,541.31 995.42
46,064.06 4,909.92

Unit : Million Baht

Other

assets

11,747.20

4.02
924.68
272.98

(115.27)

(0.12)

12,833.49

(6,826.01)

(3.74)
(1,141.55)

0.21
(33.55)

69.27
(7,935.37)

4,921.19
4,898.12

Total

170,356.45

17,678.46
14,864.83
93.37
(44.86)
(784.71)

(15.91)
202,147.63

(59,918.74)

(5,892.99)
(10,987.31)

(78.66)
(18.98)
147.14

(76,749.54)

(660.96)

(65036)

109,776.75
124,737.13
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(translation)

Unit : Million Baht
The Company

Land Buildings Machinery  Construction Other Total

and in progress assets
equipment

.Cbs.tv B

At December 31, 2001 2,494.00 10,925.72 83,992.68 57474 11,700.35 109,687.49
- Additions 29.27 60.79 986.53 3,475.47 834.12 5,386.18
- Borrowing costs - - - 47.43 - 47.43
- Reclassification 0.12 (29.59) 875.76 (1,154.01) 272.98 (34.74)
- Disposals - (48.32) (5.67) - (115.27) (169.26)
AtDecember31, 2002 252339 1090860 8584930 294363 12,692.18 11491710
Accumu|atedDeprec|at,0n
At December 31, 2001 - (4,663.35) (32,704.21) - (6,806.57) (44,174.13)
- Depreciation for the year - (490.75)  (3,915.82) - (3,212.77)  (5,519.34)
- Reclassification - 39.79 (25.22) - (33.55) (18.98)
- Disposals - 27.19 5.67 - 68.81 101.67
AtDecember31, 2002 - (5087.12) (36,639.58) - (7,884.08) (49,610.78)
.A.Ilo.w.ahce.fbr.lrﬁpéir.m.eh“.os.s..........A........A........A............
At December 31, 2001 (11.12) (404.88) (244.96) - - (660.96)
- Reclassification (31.75) 31.75 - - - -
.A.t Deéerﬁbéréi, 20(.)2. . ‘(4.12..87.)> ‘ (.37.3.>13‘). . (.244..96.) . ‘(660..9‘6).
NetBookVame
At December 31, 2001 2,482.88 5,857.49 51,043.51 574.74 4,893.78  64,852.40

At December 31, 2002 2,480.52 5,448.35 48,964.76 2,943.63 4,808.10 64,645.36

Plant, machinery and equipment amounting to Baht 22,047.60 million is pledged as collateral for long-term loans according
to Note 18.

Depreciation expense for the year ended December 31, 2002 in the consolidated and the Company financial statements
amounting to Baht 10,987.31 million and Baht 5,519.34 million, respectively, which are cost of sales in the consolidated and the
Company financial statements amounting to Baht 8,813.74 million and 3,619.26 million, respectively.

Depreciation expense for the three-month period ended December 31, 2001 in the consolidated and the Company financial
statements amounting to Baht 2,073.58 million and Baht 1,308.01 million, respectively, which are cost of sales in the consolidated
and the Company financial statements amounting to Baht 1,640.56 million and Baht 894.96 million.

As at December 31, 2002 and 2001, other assets include vehicles, which are acquired under financial lease in the consolidated
financial statements amounting to Baht 333.99 million (2001: Baht 375.37 million) and in the Company financial statements
amounting to Baht 282.96 million (2001: Baht 375.37 million) as follows:

Unit : Million Baht

‘Conbsotlid‘atedb » ‘ o bThe Company
. 20(.)2. A .20.01. o .20.02 S .20(.)1.
.C.Osi s 49431 . 44484 R 42257 S 44434
Less Accumulated depreciation 160.32 69.47 139.61 69.47
.N.et.bovokvélu.ev ST .333..9.9. S 37537 o 28296 S 37537
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(translation)

13 Intangible Assets
Intangible assets as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

Consolidated © The Company
Patent leasehold ~ Other  Good  Total  Patent Leaschold Other  Total
rights/ operating will rights/operating
land rights right land rights right
.C(.)St.
At December 31, 2001 691.95 5,815.13 54.45 - 6,561.53 297.75 5,600.26 54.42 5,952.43
- Acquisition of
subsidiaries (Note 32) 63.33 - 137.77 - 201.10 - - - -
- Additions 228.03 100.87 0.02 1,943.68 2,272.60 131.52 100.50 - 232.02
- Reclassification (24.62) - - - (24.62)  (24.90) - - (24.90)
- Disposals - (18.13) - - (18.13) - (18.13) - (18.13)
- Loss from foreign
currency translation - (10.46) - - (10.46) - - - -
AtDecember31,2002  958.69 5887.41 19224 104368 898202 40437 568263 5442 614142
Accumu|atedamort,zat,0n
At December 31, 2001 (295.52) (1,317.41) (13.16) - (1,626.09) (219.64) (1,292.03) (13.16) (1,524.83)
- Acquisition of
subsidiaries (Note 32)  (59.11) - (45.41) - (104.52) - - - -
- Amortization for the year (116.61) (218.18) (12.07) (120.55) (467.41) (48.82) (203.76) (5.18) (257.76)
- Reclassification 18.98 - - - 18.98 18.98 - - 18.98
- Gain (loss) from foreign
currency translation - 2.83 - (0.01) 2.82 - - - -
AtDecember31,2002  (452.26) (1,532.76) (70.64) (120.56) (2,176.22) (249.48) (1,495.79) (18.34) (1,763.61)
.A.Ilo,wahcef(.)r.m.]pair.mén‘tI.OS.S, S
At December 31, 2001 - (1,105.95) - - (1,105.95) - (1,105.95) - (1,105.95)
- Reversal of impairment
loss for the year - 3.69 - - 3.69 - 3.69 - 3.69
AtDecember31,2002 - (110226) - - (1,10226) - (110226) - (1102.26)
Netbookvam
At December 31, 2001 396.43 3,391.77 41.29 - 3,829.49 78.11 3,202.28 41.26 3,321.65
‘Avt D'ec;erﬁbervsi, éOOZv o 50643 ?;,2.52‘.39v 12160 1,'82.3.‘12 v5,.70‘3.54v ' 15489 3,(‘)8'4.58‘ v36.68v 327555

Amortization for the year ended December 31, 2002 in the consolidated and the Company financial statements amounting
to Baht 467.41 million and Baht 257.76 million, respectively. The amount of Baht 60.97 million has been included in cost of sales
in the consolidated and the Company financial statements.

Amortization for the three-month period ended December 31, 2001 in the consolidated and the Company financial
statements amounting to Baht 91.38 million and Baht 84.64 million, respectively. The amount of Baht 12.27 million has been

included in cost of sales in the consolidated and the Company financial statements.
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(translation)

14 Income Taxes and Deferred Income Taxes

Applicable tax rates for the Group are as follows:

Tax rates of net income
. Pétrbléurﬁ i.nc.onvﬁe‘ta.x 6n .petr(.)le.urﬁ buéinésé ih T‘ha.ila.nd. . S
Pursuant to Petroleum Income Tax Act B.E.2514 (1971) 50%
Income tax under Revenue Code
- The Company 25%
- Subsidiaries 30%

Net income in portion of amount not exceeding

Baht 300 million for the period of five years from 2002 to 2006 25%
Income tax in the Union of Myanmar 30%
Income taxes of other countries in South-East Asia Region 20-32%

The Company was corporatized as PTT Public Company Limited on October 1, 2001 under the Corporatization Act B.E.
2542 (1999). Consequently, the deferred tax assets as at September 30, 2001 amounting to Baht 1,443.63 million was adjusted
against retained earnings brought forward.
Income taxes recognized in the consolidated and the Company financial statements of income for the year ended December
31, 2002 and three-month period ended December 31, 2001 are as follows:
Unit : Million Baht

For the year ended For the three-month period

December 31, 2002 ended December 31, 2001
C;)n.solbidéte.d. . Thé C.on.ﬂlpén‘y . Cboﬁst.)lic.iat.edb ‘ .Tr.\e Co‘mbaﬁy.
.Pétrbléur.ni.nc.orheta.x. ST T T
Current income tax 3,544.36 - 643.93 -
Deferred income tax 1,111.39 - 479.14 -
i 'To‘ta|‘ ST 4.’6,55‘.7.5 I 112307 I
.ln.co.météx.ur.]déme.vehuéCo.de. LTI T
Current income tax 5,144.49 5,136.19 1,296.81 1,275.54
Deferred income tax (67.44) (93.55) (73.18) (71.40)
o ,To.tal. ST 507705 o 504264 S 122363 S 120414
.In.co.m.et.ax.in.th.eUn.ior.]o.fMyan.m.ar. LT T e e
Current income tax 555.80 - 101.08 -
Deferred income tax 189.52 - 69.80 -
Tota| 74532 17088
.In.covmét.axés.invth.eS.Ol.JtH_E,as.tASiéRegioh. oI T
Current income tax 8.27 - 1.83 -
Deferred income tax (1.61) - (3.96) -
.,To‘tal..,‘. 666 (213) o
Total income tax expenses 1048478 504264 251545 120414
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(translation)

Deferred income taxes presented in the consolidated and the Company balance sheets as at December 31,2002 and 2001

are as follows:

Deferred tax assets

Income tax under Revenue Code

Unit : Million Baht

Consolidated The Company

As at December 31, 2001 2,122.60 1,515.03
Income tax expenses 67.45 93.55

‘As‘ at Dvec.erﬁberv31', 2‘0(‘)2v ‘2,'190.(‘)5v . 160858

.F;Et.roieu.m.mco.mé téx. R ST T
As at December 31, 2001 - -
Income tax expenses 14.72 -

As at December 31, 2002 w2 -

* Income tax in the Philippines -
As at December 31, 2001 24.29 -
Current income tax - MCIT 1.22 -
Income tax expenses 0.37 -

As at December 31, 2002 2588 -

F‘Ib'ot‘al defefred fax‘aésefs‘ . 223065 o 160858

Deferred tax liabilities
Petroleum income tax

As at December 31, 2001 6,806.45 -
Income tax expenses 1,126.12 -

As at December 31, 2002 793257 -

* Income tax in the Union of Myanmar S
As at December 31, 2001 702.67 -
Income tax expenses 173.53 -

As at December 31, 2002 87620 -

.Ihcbnﬂe.takin S.in.ga.povre‘ . S
As at December 31, 2001 0.18 -
Income tax expenses (0.02) -

As at December 31, 2002 o6 -
Total deferred tax liabilities 880893 -

Deferred tax assets mainly comprises allowance for doubtful accounts, and deferred tax liabilities mainly comprise accumulated

depreciation of property, plant and equipments.
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15 Advance Payment for Gas Purchased

Advance payment for gas purchased as at December 31, 2002 and 2001 are as follows:

As at December 31, 2001
- Yadana
- Yetagun

Total

‘Make;ub ‘
- Yadana
- Yetagun

Total

As at December 31, 2002
- Yadana
- Yetagun

Total

Consolidated

21,738.26

7,519.63

29,257.89

(1,145.83)

(1,145.83)

20,592.43

7,519.63

28,112.06

(translation)

Unit : Million Baht

The Company

27,570.65
8,503.31
36,073.96

(1,505.45)

(1,505.45)

26,065.20
8,503.31
34,568.51

The Company has paid in advance for the committed gas volume from Yadana and Yetagun gas fields in the Union of

Myanmar, irrespective of take-up in 1998-2001, according to established conditions in the Export Gas Sales Agreements (Take-or-

Pay). The Company has right to take certain volumes of prepaid gas (Make-up) in subsequent years, with no maturity period.

16 Other Non-Current Assets

Other non-current assets as at December 31, 2002 and 2001 are as follows:

‘ Rétevntvioh énd réandat.)Iev dépbsi.ts v
Prepaid expenses

Deferred expenses of bond issue
Cash at bank pledged as collateral
Promissory notes pledged as collateral
Others

Total

2002

83.19
484.36
39.42
402.20
1,583.38

870.24

3,462.79

Consolidated

120.91
505.93
49.57

6.00
682.41

2001

Unit : Million Baht

The Company

2002

47.28

2001
100.98

Cash at bank and promissory notes pledged as collateral amounting to Baht 1,985.58 million are wholly TOC’s cash at bank

and promissory notes which are held as collateral for creditors in compliance with the covenants stated in the long-term loan

agreement.

PTT PUBLIC COMPANY LIMITED
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17 Other Current Liabilities

Other current liabilities as at December 31, 2002 and 2001 are as follows:

Other accounts payable

Accounts payable - forward foreign

exchange contracts, net

Advance received

Unrealized sales tax

Retention (due not later than 1 year)
Others

Total

Consolidated

2002

2,121.76

22.48
345.03
1,550.41
42.27

334.68

4,416.63

2,063.05

6.92
1,061.84
1,317.74

18.46
248.94
471695

2001

(translation)

Unit : Million Baht

The Company

2002

1,495.64

22.48
345.03
1,409.54
42.27

36.99

3,351.95

2001

1,930.82

6.92
1,061.84
1,317.74

18.46
12.07

4,347.85

Accounts payable - forward foreign exchange contracts are mainly recognized under forward foreign exchange contracts

for hedging of risk exposure arising from foreign currency exchange fluctuations associated with the settlement of natural gas

purchased from Yadana and Yetagun gas fields.

18 Long-Term Loans

Long-term loans as at December 31, 2002 and 2001 comprise the followings:

.L.oc;al ioéné gbuaAra‘ntéed by ‘th.e Mihis‘try‘
of Finance

Loans from Government Savings Bank
Matured in 2006

PTT Bonds
Matured in 2003 - 2020

Local loans not guaranteed by the
Ministry of Finance

Loans from Government Savings Bank
Matured in 2003 - 2007

PTT Bonds
Matured in 2003 - 2009

Foreign loans guaranteed by the Ministry
of Finance

Loans
US Dollars :
Matured in 2004
Matured in 2012

Japanese yen

116

Currency

BHT

BHT

BHT

BHT

usb
usbD
YEN

2001

3,000.00

67,677.48

8,000.00

9,472.00

130.42
182.31
4,870.85

The Company

Additions

during the year during the period

Repayments

5,000.00

1,000.00

61.42
77.47
4,870.85

Unit : Million

2002

3,000.00

62,677.48

8,000.00

8,472.00

69.00
104.84
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Currency
‘Bonds
Japanese yen :
Matured in 2004 YEN
Long-term loans presented in the Company

Financial statements

Baht : BHT
US Dollars: usb
Japanese yen: YEN

Total loan equivalent to Baht

Less Current portion of long-term loans

Total long-term loans presented in the Company
Company financial statements

equivalent to Baht

Currency
‘L(.)ng-fer‘r\ﬁ .Ioéné bréséntéd ih tﬁe bcérﬁpz‘iny »
Financial statements
Baht : BHT
US Dollars: usb
Japanese yen: YEN

Long-term loans of subsidiaries
Local loans pledged by fixed assets
as collateral
Loans from Financial Institutions
Loans increased due to acquisition of TOC ~ BHT
Matured in 2003 - 2011 BHT
Foreign loans with no collateral
US Dollars :
Matured in 2003 usD
Long-term loans presented in the Consolidated

Financial statements

Baht : BHT
US Dollars: usb
Japanese yen: YEN

Total loan equivalent to Baht

PTT PUBLIC COMPANY LIMITED

2001

30,000.00

88,149.48
312.73
34,870.85

113,846.08
6,816.82

107,029.26

2001

88,149.48
312.73
34,870.85

N/A
N/A

50.00

88,149.48
362.73
34,870.85

116,064.06

The Company

Additions

during the year during the period

Repayments

6,000.00

138.89

4,870.85
13,812.89

Consolidated

Additions

during the year during the period

11,152.74
12,092.66

23,245.40

23,245.40

Repayments

6,000.00
138.89
4,870.85

11,152.74
250.00

17,402.74
13889
487085
2521563

(translation)

Unit : Million

2002

30,000.00

82,149.48
173.84
30,000.00

100,540.67

8,337.51

92,203.16
Unit : Million

2002

82,149.48
173.84
30,000.00

11,842.66
50.00

93,992.14
223.84
30,000.00

114,548.53
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(translation)

Unit : Million
" The Company -
Currency o V2601‘ - ‘Acvidivtio‘ns‘ . ﬁeba‘yrnvenvts‘ - ‘2.00va
during the year during the period

LessCurrent portion of long-termloan 903480 1165271

Total long-term loans presented - -
in the consolidated financial statements

equivalent to Baht 107,029.26 102,895.82

On January 25, 2002, Thai Olefins Co., Ltd. (TOC) entered into loan agreement with the group of creditors which are local
financial institutions. Proceeds from loans were used for debt settlement with the former group of creditors and for capacity
expansion project. Such loans which are classified as long-term loans are pledged over the contract period by Olefins plant, machinery
and equipment (matured in 2011) amounting to Baht 22,047.60 million according to Note 12. Under the loan agreement, TOC has

an obligation to comply with the covenants stated in the contract.

The Company
Maturity of long-term loans
Maturity of long-term loans as at December 31, 2002 and 2001 are as follows:
Unit : Million Baht

2002 2001

Foreign Local Total Foreign Local Total

currency currency currency currency
Not later than 1 year 418.03 7,919.48 8,337.51 816.82 6,000.00 6,816.82
Later than 1 year-2 years 14,279.90 3,300.00 17,579.90 849.18 7,919.48 8,768.66
Later than 2 years-5 years 1,362.97 26,530.00 27,892.97 16,007.18 18,830.00  34,837.18
Later than 5 years 2,330.29  44,400.00 46,730.29 8,023.42 55,400.00 63,423.42
Total 18,391.19  82,149.48 100,540.67 25,696.60 88,149.48 113,846.08

Consolidated
Maturity of long-term loans
Maturity of long-term loans as at December 31, 2002 and 2001 are as follows:
Unit : Million Baht

2002 2001

Foreign Local Total Foreign Local Total

currency currency currency currency
Not later than 1 year 2,583.23 9,069.48 11,652.71 3,034.80 6,000.00 9,034.80
Later than 1 year-2 years 14,279.90 4,550.00 18,829.90 849.18 7,919.48 8,768.66
Later than 2 years-5 years 1,362.97 30,550.00 31,912.97 16,007.18 18,830.00 34,837.18
Later than 5 years 2,330.29 49,822.66 52,152.95 8,023.42 55,400.00 63,423.42
Total 20,556.39  93,992.14 114,548.53 27,914.58 88,149.48 116,064.06
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Long-term loans as at December 31, 2002 and 2001 classified by types of interest rates are as follows:

Float interest rate

Fixed interest rate

Unit : Million Baht

.C.on.solid.atéd. - . .The Company
. éodzv S ,260.1. S .Zovozv A .2061,
18547.99 1030544 454013 8,087.46
96,000.54 105,758.62 96,000.54 105,758.62
11454853 11606406 10054067 11384608

Interest rates of long-term loans presented in the consolidated and the Company financial statements as at December 31,

2002 are as follows:

PTT Bonds
Local Loans

Foreign Loans

Consolidated The Company
3.40 - 13.75% p.a. 3.40 - 13.75% p.a.
6.50 - 13.00% p.a. 8.80 - 13.00% p.a.

1.40 - 9.50% p.a. 1.40 - 7.50% p.a.

19 Bonds

Bonds as at December 31, 2002 and 2001 are as follows:

Consolidated

‘Unsécﬁre‘d ‘unsuvbo‘rd‘inatevd bo‘nds
- USD currency
- Baht currency

Less Current portion of bonds

Total

2002 2001
Miilic;n. . . I\)Iilliioﬁ - .M.illi.oni - ‘l\/IiIIIi(.Jn.
usb Baht usb Baht
393.28 17,026.28 393.28 17,440.40
- - - 4,000.00
- - - 4,000.00
39328 17,0628 39328 17,4040

PTTEP issued 230 unsecured unsubordinated bonds with a face value of Yen 100 million each, totaling Yen 23 billion. The

bonds bear interest at the rate of 3.35% per annum and have a redemption period of 10 years, to be redeemed on September 19,

2007. On the date of the bond issuance, PTTEP has entered into cross-currency and interest rate swap agreement with a financial

institution in Japan to swap Yen for USD 193.28 million. Under this agreement, interest is charged at the rate of 7.86% p.a. and

payable every 6 months (Note 30.2).

PTTEP guaranteed 200,000 unsubordinated bonds which has been issued by PTTEP International Limited (a subsidiary of

PTTEP) with a face value of USD 1,000, totaling USD 200 million. The bonds bear interest at the rate of 7.625% p.a., payable every

six months and have a maturity period of 10 years, to be redeemed on October 1, 2006.
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20 Liabilities from Finance Leases
Liabilities from finance leases as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

.Cvonvso‘lid‘atédv o - vThe Company

. 2.062. o .2.00.1 o .20.02. S .2061.
‘Liébflitieéfrorﬁ finénce ieésés‘ .
- Not later than 1 year 182.03 122.46 165.03 122.46
- Later than 1 year and not later than 5 years 207.31 319.50 156.68 319.50
Future finance charges on finance leases (29.17) (48.32) (18.80) (48.32)
‘Present value of liabiliies from finance leases 36017 39364 30291 39364
Present value of liabilities from finance leases
- Current (Not later than 1 year) 162.48 92.75 150.22 92.75
- Non-current (Later than 1 year and not later than 5 years) 197.69 300.89 152.69 300.89
‘Tdtél . - I o - >3.60‘.17> . 39364 . ‘ '302.§l> . 39364

21 Other Non-current Liabilities
Other non-current liabilities as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

.CbonAso‘Iid‘atbedb . - bThe Company

2.0(52. - .200;1. . . .2602 o . 2061
Accounts payable - forward foreign exchange contracts, net 131 - 131 -
Retention (due later than 1 year) 66.12 74.62 66.12 74.62
Provision for loss on lawsuit 1,356.79 998.35 1,356.79 998.35
Pension Fund 3.72 5.75 3.72 5.75
Others 242.69 134.78 - 16.46
'Tdtaj S 167063 o 121350 S 142794 S '1,095,1'8'

As at January 1, 2002, the Pension Fund’s brought forward balance was Baht 5.75 million. During the year, the Company
has contributed to the fund at the rate of 10% of its employees’ salaries amounting to Baht 0.50 million, paid to retirement
employees amounting to Baht 2.66 million, and made additional contribution, amounting to Baht 0.13 million which was recognized
as expenses in the statements of income. Therefore, the carried forward balance was Baht 3.72 million equaling to payment

obligation, according to Note 2.17.

22 Share Capital
The authorized share capital is 2,850,000,000 shares with a par value of Baht 10 per share. The issued and fully paid-up
share capital is 2,797,245,725 shares with a par value of Baht 10 per share.

23 Reserves
23.1 Legal Reserve
Under the Public Company Limited Act B.E. 2535(1992), the company is required to appropriate as legal reserve at least

5% of annual net income until the reserve reaches 10% of the authorized share capital. The reserve is non-distributable.
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23.2 Reserve for Self-Insurance Fund
Reserve for Self-Insurance Fund as at December 31, 2002 and 2001 are as follows:
Unit : Million Baht
vc‘onvsovlid‘attvadv ‘ vThve(‘:o;nbar‘wv
Asat0ct0be,—120015277062770

Appropriated net income for 2001 34.90 34.90
‘A‘Sétbeéer‘nberéi"zo.oi O 55260 o 66260
Appropriated net income for 2002 61.27 61.27
AsatDecember31,2002 7387 72387

24 Earnings Per Share
Basic earnings per share is calculated by dividing net income attributable to shareholders by the weighted-average number

of ordinary shares in issue during the year.

For the year ended For the three-month period ended

December 31, 2002 December 31, 2001
FCoAns‘oIi.da.ted . T.heb Cén"pényI . C.on‘so.lid.atéd. ‘ bTh.e ‘Cobmp.)ar‘1yb
‘ Net bin(':o‘me‘ aftri'bu‘ta‘ble tb s.hérehobldérs‘ (Baht) - 24506794741 24;5(.)6‘,794,»741 ‘ 2>,9‘53.,4>37‘,5.86> ‘ 2;953;43;7,536 »
Weighted average number of
ordinary shares during the year (shares) 2,797,245,725 2,797,245,725  2,265,171,311 2,265,171,311
Basic earnings per share (Baht/share) 8.76 8.76 1.30 1.30
Diluted earnings per share (Baht/share) 8.76 8.76 1.30 1.30

As at December 31, 2002, PTTEP issued warrants in Employee Stock Ownership Plan (ESOP) as follows:

PTTEP’s Employees Stock Ownership Plan (ESOP) will issue and offer warrants on yearly basis for 5 consecutive years to
directors, management and employees of the company. The ordinary shares reserved for the exercise of warrants are 10 million
shares. On August 1, 2002, PTTEP issued and allotted the warrants in the amount of 2 million units (exercise ratio : 1 unit of warrant
for 1 ordinary share) to its directors, management and employees, and the exercise price is fixed at 111 Baht per share.

The exercise of warrants to purchase ordinary shares by employees for 2.4 million shares. One warrant provides the right to
purchase two ordinary shares. The warrants are exercisable in 2001, 2002 and 2003, with employees limited to the exercise of
20%, 30% and 50% of the allocated warrants, respectively. The warrants are exercisable on the last working day of every three
months starting from the first exercise date. Since the first exercise date on September 14, 2001, no employees exercised the
warrants to purchase ordinary shares. Therefore, there is no change in the outstanding balances of warrants and ordinary shares as

at December 31, 2002.

2002 2001
Number of warrants (units) 1,200,000 1,200,000
Exercised price (Baht) 150 150

For determining of diluted earnings per share, the Company assumed that PTTEP’s warrants given to directors, management
and employees that can be exercised are converted to ordinary shares. Exercising of those warrants results in net income, recognized
in the Company’s financial statements, adjusted by decreasing in proportion of shareholders. However, change in net income in this

calculation is insignificant and, therefore, has immaterial effect on diluted earnings per share
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25 Other Income

Other income for the year ended December 31, 2002 and for the three-month period ended December 31, 2001 are as

follows:
Unit : Million Baht
l‘:or‘ tﬁe S/eér énaea - #or.tﬁe tbhr.ee‘—mbon.th‘périédAer;déd»
December 31, 2002 December 31, 2001
C;)nbsoIAidéte‘db » fh(‘e Corf]pén‘)/ . éor"nsélidatédl ‘ FTHe ACo‘m;.)arb'nyb
Bankinterestincome 84321 59707 37966 19642
Penalty income 252.93 252.93 56.42 56.42
Transportation income 719.98 707.12 160.72 160.72
Dividend income 37.70 37.70 - -
Compensation for loan interest of
advance payment for gas purchased 2,517.94 2,517.94 (123.58) (123.58)
Gain on disposal of investments 150.50 150.50 - -
Special discount received for gas purchased 638.00 638.00 - -
Compensation received for improvement of equipments 44.35 44.35 - -
Throughput into plane service 165.41 165.41 49.69 49.69
Income from carry forward right 66.18 142.64 33.23 59.82
Others 912.21 790.40 221.77 203.91
.Tdta.l S '6',343'_41' . '6,(')44_06' o 77791 S .605.40

26 Operating Income
The following expenditure items, classified by nature, have been charged in arriving at operating income:
Unit : Million Baht

For the year ended For the three-month period ended

December 31, 2002 December 31, 2001
C;ansoltidz‘atedb ' fhé (forﬁpén‘)/ » C.orlmolidat'ed‘ ‘ Tﬁe ;:o‘mpar;y.

Gain(loss) from foreign exchange 46822 (19528) 137785 147231
Depreciation of property, plant and equipment

- owned assets 2,084.91 1,811.42 414.50 394.39

- leased assets under finance leases 88.66 88.66 18.66 18.66
Amortization of intangible assets

- goodwill 120.55 - - -
- other intangible assets 291.01 197.67 (71.60) (78.34)
Impairment loss to property, plant and equipment

- continuing operation - - 43.07 43.07
Staff cost 3,953.97 2,854.69 1,017.78 741.91

Amortization of intangible assets for the three-month period ended December 31, 2001 in the consolidated financial
statements amounting to Baht (71.60) million and the Company financial statements amounting to Baht (78.34) million. These
amounts comprise the amortization before adjustment in the consolidated financial statements amounting to Baht 79.11 million
and the Company financial statements amounting to Baht 72.37 million and the additional adjustment of Baht 150.71 million to

decrease the over-recorded amortization since 1999 in the consolidated and the Company financial statements.
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27 Mutual Separation Plan

On July 18, 2002 the Board of Directors came to a resolution that the Company should establish the Mutual Separation
Plan (MSP) in order to manage suitable manpower for its business operation. This special project has a period of operation from
August 2002 to September 2002 which total numbers of employees involved in this project are 86. The early retirement payment

are Baht 238.82 million which such expenses were regarded as part of staff cost for year 2002.

28 Reforestation

Under the Board of Directors’ approval on February 23, 1994, the Company has participated in the Reforestation Campaign
in Commemoration of the Royal Jubilee of His Majesty the King’s Ascension to the Throne. The project is estimated to call for not
more than Baht 3 billion of forestation covering an area of 1 million rai. An annual budget of Baht 600 million has been allocated
for 5 years commencing from 1994. The Company has its own administration committee to manage the project both the reforestation
and maintenance for a period of at least 5 years.

On September 16, 1998, the Board of Directors approved the extension of the project’s period to a second stage for 6 years
(1999-2004) using the budget as approved at the first stage of Baht 3 billion. The budget covers expenses for the principal project
(reforestation and maintenance) and the support project (forest survival). The objective is to establish the long-term commitment
among local people and youths who protect and concern about forest resources.

Since the beginning of the project up to December 31, 2002, the Company has completed 1,012,551 rai of the reforestation,
covering areas in 48 provinces. For year 2003 and 2004, the Company also has a duty to maintain the completed forest for the
amount of 180,726 rai and 91,873 rai, respectively, before transferring all completed forest for the amount of 1,012,551 rai to the
Department of Forest. As at December 31, 2002, the Company’s total expenses were Baht 2,686.11 million, of which expenses for
year 2002 amounting to Baht 240.70 million have been shown in selling and administrative expenses in the statement of income

for year 2002.

29 Segmented Financial Information

The Company presented the financial information by business segments and did not present the financial information by
geographical segments. The reason is that no other individual country, with the exception of Thailand, reported more than 10% of
consolidated revenues, operating results and total assets.

Financial information by business segments presented in the consolidated financial statements for the year ended December

31, 2002 and three-month period ended December 31, 2001 are as follows:

Consolidated
For the year ended December 31, 2002
Unit : Million Baht

Oil  Natural Gas Petroleum Petro- Head Office  Elimination Total

exploraion and chemical expenses

production and others
Net sales - others 268,560.87 119,334.64 2,038.11  13,242.26 - - 403,175.88
- related parties 16.65 18,773.84  28,194.32 - - (46,984.81) -
Petroleum royalties - - (3,423.65) - - - (3,423.65)
Net sales 268,577.52 138,108.48 26,808.78  13,242.26 - (46,984.81) 399,752.23
Gross margin 10,529.16  22,986.09  19,748.97 1,415.20 - 19.66  54,699.08
EBITDA 6,368.75  24,113.37  22,210.92 1,964.84 (630.71) 71.28  54,098.45
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Depreciation and Amortization

EBIT

Share of net income under
equity method

Share of net loss over
investment

Interest-net

Other income

Income taxes

Minority interests

Net income

Segment assets

Inter-company assets

Investments accounted
For under equity method

Total Assets

Capital expenditure

Segment liabilities

Inter-company liabilities

Total Liabilties

Consolidated

QOil

1,851.00

4,517.75

57,655.51

1,014.45

0.96

58,670.92

947.31

25,253.21

20,304.75

45,557.96

Natural Gas

3,945.65

20,167.72

105,000.62

6,865.61

111,866.23

1,416.14

16,230.09

75,892.31

92,122.40

Petroleum

exploraion and

production
4,619.76

17,591.16

67,489.32

2,845.37

11,410.44
81,745.13
7,848.30
36,308.88
6,477.25

42,786.13

For the three-month period ended December 31, 2001

Net sales - others
- related parties
Petroleum royalties
Net sales
Gross margin
EBITDA
Depreciation and
Amortization

EBIT

124

Qil

59,477.96

15.66

59,493.62

2,081.15

1,091.14

279.69
811.45

Natural Gas

2,413.33

5,027.59

5,179.82

966.75
4,213.07

29,258.78

31,672.11

.Pétréle‘un‘w
exploraion and
production

100.48
6,270.97
(719.39)
5,652.06
4,290.41

4,663.39

766.73
3,896.66

Petro-

chemical

917.71

1,047.13

18,431.45

18,431.45

1,735.56
11,777.66
2,195.46
13,973.12

Petro-

chemical

(translation)

Unit : Million Baht

Head Office  Elimination

expenses
and others
4.28 116.31
(634.99) (45.03)
27,455.78

106,144.33 (116,869.76)

9,148.19 -

142,748.30 (116,869.76)
213.56

109,726.05 -

- (104,869.77)
109,726.05 (104,869.77)

Total

11,454.71

42,643.74
2,765.78

(603.01)
(9,027.34)
3,922.10
(10,484.78)
(4,709.70)
24,506.79

276,032.68

20,559.59
296,592.27
12,160.87
199,295.89

199,295.89

Unit : Million Baht

Head Office Elimination

expenses
and others
- (8,699.96)
- (8,699.96)
- 37.07
(266.96) 67.66
1.26 -
(268.22) 67.66

Total

88,837.22

(719.39)
88,117.83
11,436.22

10,735.05

2,014.43
8,720.62
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QOil

Natural Gas Petroleum

(translation)

Unit : Million Baht

Petro- Head Office  Elimination

Total

exploraion and chemical expenses

production and others
Share of net loss under equity method (223.94)
Share of net loss over investment (483.20)
Interest-net (2,080.18)
Other income 430.36
Income taxes (2,515.44)
Minority interests (894.78)
Net income 2,953.44
Segment assets 55,904.20 105,749.58 62,931.11 - 43,618.42 - 268,203.31
Inter-company assets 566.56 6,869.08 3,450.08 - 124,249.58 (135,135.30) -

Investments accounted for

Under equity method 4.10 - 11,348.08 - 7,670.95 - 19,023.13
Total Assets 56,474.86 112,618.66 77,729.27 - 175,538.95 (135,135.30) 287,226.44
Capital expenditure 137.71 417.14 2,379.76 - 168.82 - 3,103.43
Segment liabilities 17,12452 21,519.19 39,788.91 - 138,674.90 - 217,107.52
Inter-company liabilities 28,991.16 87,314.57 6,829.57 - - (123,135.30) -
Total Liabilties 46,115.68 108,833.76  46,618.48 - 138,674.90 (123,135.30) 217,107.52

Head office expenses, revenue and others comprise general and administrative expenses associated with central operations

and share of net income from the operations of associates.

EBITDA  means

Earnings before interest expenses, finance cost, income taxes, depreciation and amortization including

other expenses and income which are not relevant to the operations.

EBIT means

Earnings before interest expenses, finance cost, income taxes, including other expenses and income

which are not relevant to the operations.

30 Disclosure of Financial Instruments
30.1 Forward foreign exchange contract

The Company entered into the forward bought foreign exchange contracts to pay for purchase of natural gas from Yadana
and Yetagun gas fields amounting to USD 131.53 million or equivalent to approximately Baht 5,690.85 million. The Company
entered into the forward foreign exchange contracts for repayment of long-term loan amounting to USD 7.00 million or equivalent
to Baht approximately 302.98 million, matured in October 2004.

Forward sold foreign exchange contracts to receive from export of Benzene and Paraxylene products are USD 24.75 million
or equivalent to Baht 1,115.58 million, matured during January 2003 - July 2004.

TOC entered into the forward foreign exchange contracts with several commercial banks amounting to USD 14.10 million

and Yen 1,051.80 million equivalent to Baht 992.40 million, matured within 6 months.
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Forward foreign exchange contract amounts and exchange rates as at December 31, 2002 and 2001 are as follows:

Unit : Million Baht

. .éonso.lid.att.-:*db . - .The Company

.2.062”..,vzbo.l.,,..v20,02..ﬂ,..2061,
Forward bought foreign exchange contracts. o
At average rate Baht 43.27 = 1 USD - - 5,993.83 -
(2001 : Baht 44.25 = 1 USD) - 4,014.01 - 4,014.01
At average rate Baht 43.31 = 1 USD 6,610.36 - - -
At average rate Baht 0.3574 = 1 Yen 375.87 - - -
.Tdta.l R IR T 698623 o 401401 S 599383 S 4’014.0.1.
Forward sold foreign exchange contracts
At average rate Baht 45.07 = 1 USD 1,115.58 - 1,115.58 -

30.2 Cross-currency and interest rate swap contract

On September 28, 1994, the Company entered into the loan agreement with The Meiji Mutual Life Insurance Company /
The Industrial Bank of Japan Limited totalling Yen 6,913.80 million bears interest at fixed rate of 4.70% per annum. On August 15,
1994, the Company has also made cross-currency and interest rate swap to hedge risk exposure from Yen fluctuation by entering
into ISDA : Interest Rate and Currency Exchange Agreement in USD equivalent to USD 69 million bears interest at the fixed rate of
7.50% per annum. The effective date of this loan was the withdrawal date which was on October 12, 1994.

For PTTEP, cross-currency and interest rate swap contracts have been entered according to Note 19.

The terms and notional principal amount of the outstanding cross-currency and interest rate swap contracts as at December
31, 2002 and 2001 are as follows:

Unit : Million Baht

‘ .Cvonvso‘lid.atédv . - vThe Company
. 2.0(.)2. N .2.00.1 o .20.02. ST .20(.)1.
USD 69 millon / Yen 6,013.80 milion - - 298797 306082
USD 193.28 million / Yen 23,000 million 8,369.66 8,573.72 - -
.Tdta.l T T S o .8.’369.'66. . .8’5.73'72. S 298797 . . é’06d.éz

The maturity of contracts can be analyzed as follows :

Unit : Million Baht

. CbonAso‘Iid‘atbedb - - bThe Company
2062 . 200;]. . . .2602 o . 2061
.Létevr t.ha.n .ly,ea,r _‘5.ye.aré L 8’3‘69‘_6.6 o 298797 S 306082
Later than 5 years - 8,573.72 - -
.Tc.)ta,l T 8,3‘69‘_66 o 857372 S 298797 S 306082

30.3 Futures oil contract
As at December 31, 2002, outstanding balance of the futures oil contracts that the Company entered into have a maturity
period within one to six months. The volume of oil according to such contract amounting to 1.80 million barrels and the fair value

is loss of Baht 10.26 million.
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30.4 Fair value of financial instrument

Most carrying value of financial assets and financial liabilities of the Group are mainly classified as short-term category. The
fair value of financial assets and financial liabilities approximately to their carrying values.

The Group will calculate the fair value of long-term loans and fixed interest rate bond by using the discounted cash flow
based on the discount rate with similar borrowing condition. The forward foreign exchange contracts, the cross-currency and
interest rate swap contracts, and the futures oil contracts presented fair value based on quoted market rate as follows:

Unit : Million Baht

‘ .C.on.solid.atéd. - . .The Company

vcérr‘yiﬁg o ' l':ai‘r ‘ ' .C‘arryivng. ‘ o ‘Fairv

Value Value Value Value

longtermloan 9220316 10499085 9220316  104,990.85
Unsecured unsubordinated Yen 23 billion 8,328.37 8,772.90 - -
Unsecured unsubordinated USD 200 million 8,660.78 9,654.91 - -
Forward bought foreign exchange contracts 6,986.23 6,978.81 5,993.83 5,987.70
Forward sold foreign exchange contracts 1,115.58 1,072.47 1,115.58 1,072.47
Cross-currency and interest rate swap contracts 11,357.63 12,647.72 2,987.97 3,5670.07
Futures oil contracts - (10.26) - (10.26)

31 Dividend Payment

On April 29, 2002, the shareholders at the annual general shareholders’ meeting passed a resolution to pay additional
dividend at Baht 0.50 per share from the total 2,797,245,725 shares amounting to Baht 1,398.62 million, this payment is in
additional to the declared dividends as notified in the Company Prospectus for Baht 2.0 per share amounting to Baht 5,594.49
million. During year 2002, the Company has already paid dividends to shareholders totalling Baht 6,993.11 million.

32 Acquisition

In the first quarter of 2002, the Company has acquired additional common share capital of TOC amounting to 32.20
million shares which resulted in an increase in proportion of shareholding from 49% to 63.03%. The purchase consideration
amounting to Baht 3,220 million and the carrying value of net assets amounting to Baht 2,184.86 million are the fair value of total
net assets received on the acquisition date. Goodwill arising from acquisition amounting to Baht 1,035.14 million is amortized

within 10 years, using straight-line method.

Details of net assets acquired and goodwill are as follows:
Unit : Million Baht

Purchase consideration 3,220.00

Less Fair value of net assets acquired 2,184.86
Goodwill (Note 13) 1,035.14

The assets and liabilities arising from the acquisition are as follows:
Unit : Million Baht

Cash and cash equivalents 206.40

Accounts receivable 947.80
Inventories 1,090.60
Other current assets 106.94
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Investments accounted for under equity method (Note 11)
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Unit : Million Baht

1.50
Property, plant and equipment (Note 12) 11,785.47
Other non-current assets 492.52
Intangible assets 96.58
Other non-current assets 6.86
Accounts payable (2,085.45)
Other current liabilities (252.80)
Loans (11,152.74)
Other non-current liabilities (137.55)
Additional asset arising from additional share capital 3,220.00
Minority interests (1,599.27)
Investments under prior equity method (542.00)
'Féirv\,ajuéovfhefas'se'tsv T 218486
Goodwill (Note 13) 1,035.14
'To'taj buréhésécbﬁsidefatjoﬁ s 322000
Cash and cash equivalents in subsidiary acquired 206.40
.C.asr.] 6Ut.ﬂo.w.0n a.cq.méitibn. L T .310136.0

In the fourth quarter of 2002, the Company acquired 12.20 million additional ordinary shares capital of PTTEP, which is the
Company’s subsidiary from third parties. This results in an increase in proportion of investment in ordinary shares capital from
60.97% to 62.84%. Purchase consideration was Baht 1,543.43 million. The carrying value of net assets amounting to Baht 673.17
million are net fair value of assets received at the acquisition date. Goodwill arising from acquisition amounting to Baht 870.26

million is amortized over 17 years, using straight-line method.

Details of net assets acquired and goodwill are as follows:

Unit : Million Baht

Purchase consideration

1,543.43
Less Fair value of net assets acquired 673.17
Goodwill (Note 13) 870.26

33 Commitments and Contingent Liabilities

33.1 At the end of year 2000, the contractor for the Ratchaburi-Wang Noi Natural Gas Pipeline construction project has
claimed for additional construction cost amounting to approximately USD 26.36 million. The Company and the project consultant
have agreed that the additional construction cost should be approximately to Baht 841.92 million, comprises USD portion
approximately to USD 12.12 million and Baht portion approximately to Baht 317 million. The Company has already recorded such
amount as accrued expenses. However, the exact amount of the additional construction cost is still in the reconsideration process

among the Company, the project consultant, and the contractor. At present, the claim still has no progress.

33.2 A foreign contractor has a dispute with the Company and has filed a complaint with the arbitrator of the International
Chamber of Commerce (ICC) with regard to a construction contract of onshore parallel pipeline laying from Rayong-Bangpakong-
Wang Noi. Damage and legal costs approximately to USD 61 million have been claimed. On February 4, 2002, the arbitrator made

the decision that the Company shall pay for damage and expenses incurred in the administration of the case amounting to USD
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28.43 million with interest charge and fees for letter of guarantee. However, the Company has always contended with and retained
rights concerning the arbitration and the judicial process on this dispute. The Company will contend with the enforcement according
to arbitrator decision. As at December 31, 2002, the Company has recorded the damage including interest and expenses incurred
totalling Baht 1,345.70 million (2001: Baht 998.35 million) as presented under other non-current liabilities according to Note 21.
Nevertheless, the Company as the plaintiff has filed against the same foreign contractor as a defendant in the civil court for the
delay of work submission which caused the Company damages amounting to Baht 4,274 million. The case is in the process of

taking evidence and has no progress.

33.3 The Cabinet meeting as at February 16, 1988 approved Petroleum Authority of Thailand (PTT) to purchase and sell of
crude on behalf of the Government with permission to deduct operating expenses from the margin before appropriation to the
Ministry of Finance (MOF). Most purchase and sale of local crude came from Sirikit oil field (Phet Crude).

On October 1, 2001, PTT was corporatized to PTT Public Company Limited, the Company entered into income tax system
as general private company. The purchase and sale of Phet Crude for the year ended December 31, 2002 amounting to Baht
7,168.96 million and Baht 7,441.57 million, respectively. The margin from Phet Crude amounting to Baht 272.61 was included in
net income from normal operation. If the Company deducted the operating expenses from the margin before remitting to MOF, the
portion of gain from Phet Crude before deducting of corporate income tax to the Government is Baht 188.66 million. (For the
three-month period ended December 31, 2001, the purchase and sale of Phet Crude amounting to Baht 1,361.02 million and Baht
1,413.56 million, respectively. The margin from Phet Crude is Baht 52.54 million after deducting the operating expenses, and
before deducting corporate income tax is the portion of gain from Phet Crude to the MOF amounting to Baht 21.14 million) At

present, there is still no clarification for this remittance.

33.4 Commitments to subsidiaries and associates are as follows:

According to the Board of Directors’ consensus of 1/2002 on January 24, 2002, the Company has incurred an obligation
with a subsidiary concerning a commercial trade credit. The commercial trade credit was given to the subsidiary as an ordinary
business transaction with a credit limit of USD 100 million. As at December 31, 2002, the credit limit had been used up to USD 8.20
million, leaving the remaining obligation of USD 91.80 million. In addition, on September 27, 2001, the Board of Directors has
approved to increase the share capital of USD 70 million (Baht 3,220 million). The plan was approved by the Board of Directors’
consensus of 1/2002 on January 24, 2002. The Company has already increased share capital and paid for Baht 2,254 million with
the remaining balance of Baht 966 million. The Company has planned to pay such balance within January 31, 2003 and January 31,
2004 amounting to Baht 805 million and Baht 161 million, respectively.

The Company has commitments to provide an adequate financial support to an associate including working capital based
on Shareholders’ Support Agreement amounting to USD 148.05 million (Baht 5,754.06 million). As at December 31, 2002, the
Company supports the whole amount to the associate by means of subordinated loan which includes accrued interest receivable
amounting to Baht 53.63 million totalling Baht 5,807.69 million. The Company recognized share of loss in investments amounting
to 5,212.75. In addition, the Company has commitments to provide a commercial credit line by extending the terms of payment
with respect to supply of raw materials and/or making advance payment for finished products purchased, and including provide
contingency support amounting to USD 90 million. As at December 31, 2002, the commercial credit line has been used amounting
to USD 45.06 million. The Company still has commitments to the associate at the balance of USD 44.94 million.

The Company was approved to increase its share capital in an associate, together with other shareholders, in accordance
with the cabinet resolution on October 12, 2000 which the Company’s interest is approximately USD 32.42 million (Baht 1,403.91
million). As at December 31, 2002, the Company recognized share of loss in investments amounting to Baht 1,095.11 million. The
Company, shareholders and creditors have agreement on November 28, 2002 that the Company will pay amounting to USD 10.73

million (Baht 461.24 million) as part of the Company’s compensation in quantity and prices according to Supplemental Supply and
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Offtake Agreement (SSOA). The Company had paid that certain amount and recognized as expenses in the statement of income for
the year ended December 31, 2002. Besides, the Company agrees to pay additional amount of USD 21.69 million to this associate
for repayment to creditors and the creditors agree to reduce total amount of loans. Shareholders and creditors are now in the
process of preparing contract as settlement. Moreover, the Company considered to provide financial supports to the associate due
to the necessity of working capitals for business operation continuation.

The Company has commitments to provide financial support to two associates under Shareholders’ Support Agreement as
at December 31, 2001, amounting to USD 24.23 million (Baht 1,058.70 million) and amounting to USD 44.92 million (Baht
1,948.24 million), respectively. During year 2002, the Company has already paid all commitments by means of subordinated loans

amounting to Baht 1,556.17 million and additional share capital amounting to Baht 1,450.77 million.

33.5 PTTEP is the guarantor of 200,000 guaranteed unsubordinated bonds of USD 1,000 each, totalling USD 200 million
issued by PTTEP International Limited (a subsidiary of PTTEP). The bonds bear interest at the rate of 7.625% per annum and have

a maturity period of 10 years, to be redeemed on October 1, 2006.

33.6 As at December 31, 2002 PTTEP has contingent liabilities which are letters of guarantee amounting to Baht 43.96

million.

33.7 On December 16, 1992, TOC entered into the Olefins Sales Agreement with five companies. Under the agreement it
is agreed that these companies will purchase not lower than the volume specified in the agreement, with product prices base on

prices prevailing in the world market.

33.8 As at December 31, 2002, TOC has contingent liabilities which are performance guarantees from bank consisted of :
Unit : Million Baht

Purchases of raw material 15.00

Land leasehold contract for TOC’s plant located in the Map Ta Phut Industrial Estate 25.23
Total 40.23

34 Promotional Privileges

TOC received promotional privileges from the Board of Investment at September 10, 1990 for the Olefins and other by-
products. Under these privileges, TOC will be exempted from various taxes and duties including exemption from corporate income
tax for a period of eight years, commencing from receiving of income from operating business until December 18, 2002. Also, TOC
will pay income tax at a rate of 15% of net income for five years after expiring date of corporate income tax exemption. Since TOC

has received promotional privileges for industrials, they have to conform with rules and regulations of promotional privileges.

Local and export revenues according to business segment reporting classified by BOI-promoted activities and non-BOI
promoted activities as at December 31, 2002 are set out below :

Unit : Million Baht

.Démeétié - lv:0|.'eién. Total
BOI- Promoted activites 1150912 118943 12,788.55
Non-BOI - Promoted activities 453.71 - 453.71
‘TOVtaj T T 1205283 S 118943 o 1324226
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35 Subsequent Events

On February 24, 2002, the Board of Directors has approved to pay dividend to the shareholders for year 2002 at Baht 2.85
per share amounting to 2,797,245,725 shares, totalling Baht 7,972.15 million. Dividend will be paid upon approval of the annual
general shareholders’ meeting.

On February 24, 2002, the Board of Directors has approved to establish a joint venture company between PTT and the
Electricity Generating Authority of Thailand (EGAT) with the objective to generate and supply electricity and chilled water to the
New Bangkok International Airport Company Limited, shareholders structure of which will be at 50:50 with the registered capital

of Baht 1,000 million, consisted of 100 million shares at a Baht 10 per share.

36 Subsidiaries, Associates and Joint Ventures

36.1 The principal subsidiaries, associates and joint ventures of the Company are as follows:

Company Country of Business % Ownership
Incorporation Interest
2002 2001
‘Subsidiaries : S
PTTEP International Company Limited (PTTEPI) Thailand Petroleum Exploration 62.84 60.97

and Production

PTT Philippines, Inc. (PTTPI) Philippines Oil Marketing 100.00 100.00
PTT International Trading Pte., Ltd(PTTT) Singapore Oil International Trading 100.00 100.00
Thai Olefins Co., Ltd (TOC) Thailand Petrochemical 63.03 49.00
PTT (Cambodia) Co., Ltd. (PTTCL) Cambodia Oil Marketing 100.00 -
Associates :

Thai Oil Co., Ltd. (TOCL) Thailand Refining 49.99 49.99
Bangchak Petroleum Public Co., Ltd. (BCP) Thailand Refining 24.29 24.29
Rayong Refinery Co., Ltd. (RRC) Thailand Refining 36.00 36.00
Star Petroleum Refining Co., Ltd. (SPRC) Thailand Refining 36.00 36.00
Thai Lube Base Co., Ltd. (TLB) Thailand Refining 30.00 30.00
Thai Petroleum Pipeline Co., Ltd. (THAPPLINE) Thailand Oil Pipeline 30.60 30.60
Aromatics (Thailand) Public Co., Ltd. (ATC) Thailand Petrochemical 46.33 50.00
National Petrochemical Public Co., Ltd. (NPC) Thailand Petrochemical 37.94 37.94
National Fertilizer Public Co., Ltd. (NFC) Thailand Petrochemical 20.44 20.44
Thai Paraxylene Co., Ltd. (TPX) Thailand Petrochemical 23.48 23.48
PTT Natural Gas Distribution Co., Ltd. (PTT NGD) Thailand Natural Gas 49.00 49.00

Joint ventures:

Jointly controlled entities

Company Country of Business % Ownership
Incorporation Interest
2002 2001
Trans Thai-Malaysia (Thailand) Co., Ltd. (TTM ()~ Thaland ~ NaturalGas 5000  50.00
Trans Thai-Malaysia (Malaysia) Co., Ltd. (TTM (M)) Malaysia Natural Gas 50.00 50.00
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36.2 The principal subsidiaries, associates and joint ventures of subsidiaries are as follows:

(translation)

Company Country of Business

Incorporation

Subsidiaries :

PTTEP International Company Limited (PTTEPI) Thailand Petroleum Exploration
and Production
PTB Partner Co., Ltd. (PTB)* Thailand Petroleum Exploration

and Production
PTTEP Offshore Investment Company Limited (PTTEPO)  Cayman Islands General Investment
Operation
PTTEP Kim Long Vietnam Company Limited (PTTEPKV) Cayman Islands  Petroleum Exploration
and Production
PTTEP Southwest Vietham Company Limited (PTTEPSV)  Cayman Islands  Petroleum Exploration
and Production
PTTEP Middle East Company Limited (PTTEP ME) Cayman Islands  Petroleum Exploration
and Production
PTTEP Hoan - Vu Company Limited (PTTEPHV) Cayman Islands  Petroleum Exploration
and Production
PTTEP Hoang - Long Company Limited (PTTEPHL) Cayman Islands  Petroleum Exploration

and Production

Continental Indochine Imp/Exp Co., Ltd (CIL) Cambodia Aircraft Refuelling Service

Associates :

Thai Oil Power Company Limited (TOP) Thailand Power Producer

New Links Energy Resources Limited (New Links) Indonesia General Investment
Operation

PTT International Trading Co., Ltd. (PTTT(Cayman)) Cayman Islands  Oil International Trading

FST Aviation Services Limited (FST) Hong Kong  Aircraft Refuelling Service

% Ownership

Interest

2002

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

26.00
40.00

100.00
25.00

2001

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

26.00
40.00

100.00
25.00

Joint ventures:

Jointly controlled entities

Company Country of Business

Incorporation

Carigali-PTTEP| Operating Company Sdn. Bhd. (CPOC)**  Malaysia  Petroleum Exploration
and Production

Moattama Gas Transportation Company (MGTC) Myanmar Natural Gas
Pipeline-Overseas

Taninthayi Pipeline LLC. (TPC) Myanmar Natural Gas

Pipeline-Overseas

% Ownership

Interest

2002

50.00

25.50

14.1667

2001
50.00

25.50

14.1667

* PTBis in the liquidation process.

** CPOC does not operate because of slow moving in JDA project (Block B-17 and C-19)
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Jointly controlled assets entities

Joint Ventures of PTT Exploration and Production Public Co., Ltd. (PTTEP)

(translation)

Project Country
‘U.no.cavl 3‘ . fhéilénd .
ES5 Thailand
E 5 North* Thailand
S 1 Thailand Thailand
Bongkot Thailand
Pailin (B12/27) Thailand
Arthit Thailand

Operator

Unocal Thailand Ltd.

Exxon Mobil Exploration and Production Korat Inc.
Amerada Hess (Thailand) Co., Ltd.

Thai Shell Exploration and Production Co., Ltd.

PTT Exploration and Production Public Company Limited
Unocal Thailand Ltd.

PTT Exploration and Production Public Company Limited

Company’s interest (%)

2002 2001
20 20
20 20
25 25
44,4445  44.4445
45 45
80 80

Joint Ventures of PTTEP International Limited

Project Country
Yetagun Myanmar
W 7/38 Thailand
Yadana Myanmar
B 13/38** Thailand

JDA (B-17 and C-19)

Thai-Myanmar

Operator

Premier Petroleum Myanmar Limited

Kerr-McGee (Thailand) Limited
TOTALFINAELF Exploration and Production Myanmar

PTTEP International Limited Carigali-PTTEPI Operating Company  44.4445

Sendirian Berhad

Company’s interest (%)

2002 2001

. 141667 . ‘14.1.66‘7 '
15 15
25.50 25.50
44.4445
50 50

Joint Ventures of PTTEP Kim Long Vietnam

Project Country

B and 48/95 Vietnam

Operator

Unocal Vietnam Exploration, Ltd.

Company’s interest (%)
2002 2001

8.5 10

Joint Ventures of PTTEP Southwest Vietnam

Project Country

52/97 Vietnam

Operator

Unocal Southwest Vietnam Exploration & Production, Ltd.

Company’s interest (%)
2002 2001
7 10

Joint Ventures of PTTEP Hoan-Vu

Project Country Operator

9-2 Vietnam

Hoan-Vu Joint Operating Company

Company’s interest (%)
2002 2001

25 -
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Joint Ventures of PTTEP Hoang Long

Project Country Operator Company’s interest (%)
2002 2001
16-1 Vietnam Hoang Long Joint Operating Company 28.5 -

* Counted as E5 project but separating of assets due to different operators

** Counted as Bongkot project but separating of assets due to different companies holding the concessions

The change of joint venture interest during 2002

On March 19, 2002, PTTEPI and Partners of W7/38 Project surrendered the Petroleum Concession No.1/2541/55, Block
W?7/38 to the Department of Mineral Resources.

On August 2, 2002, PTTEP HL has entered into a Sales and Purchase Agreement with Amerada Hess Vietnam Ltd. to
acquire 13.50% interest in Block 16-1. The remaining 13.50% interest was acquired by SOCO Vietnam Ltd. After the acquisition,
PTTEP HL will increase its participation interest from 15% to 28.50% and will be committed to spend an additional amount of
approximately USD 3 million under the work obligation during 2002 - 2003. This agreement was approved by Vietnamese Government
that made the acquisition of interest fully effective on February 18, 2003 and at the same date, PTTEP HL paid USD 2.3 million for
the additional interest in the project past costs. Therefore, the joint venture partner is comprised of PetroVietnam Exploration and
Production Company, PTTEP HL, SOCO Vietnam Ltd., and OPECO Vietnam, Ltd. with interests of 41%, 28.50%, 28.50% and 2%,
respectively.

On November 4, 2002, Petrovietnam exercised the right of Petroleum Sharing Contract to participate in Block B&48/95
15% interest . After participation of PetroVietnam, the joint venture partner is consisted of Unocal Vietnam Exploration Ltd., Moeco
Vietnam Petroleum Co., Ltd., PetroVietnam Exploration & Production Company and PTTEP Kim Long Vietnam Company Limited
with interests of 42.38%, 25.62%, 23.5% and 8.5%, respectively.

On November 4, 2002, Petrovietnam exercised the right of Petroleum Sharing Contract to participate in Block 52/97 30%
interest. After participation of PetroVietnam, the joint venture partner is consisted of Unocal Southwest Vietnam Exploration &
Production, Ltd. PetroVietnam Exploration & Production Company, Moeco Southwest Vietnam Petroleum Co., Ltd., and PTTEP

Southwest Vietnam Company Limited with interests of 43.4%, 30%, 19.6% and 7%, respectively.
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Supplemental Information

(translation)

The Company has presented the consolidated and the Company statements of income and statements of cash flows for

the year ended December 31, 2002 with comparative figures with for the three-month period ended December 31, 2001 since it

was registered to “PTT Public Company Limited” on October 1, 2001 after corporatization from the “Petroleum Authority of

Thailand”. The company has presented the consolidated and the Company statements of income and statements of cash flows for

the years ended December 31, 2002 and 2001 as supplemental information for the users of these financial statements, as follows:

STATEMENTS OF

For the years ended December 31, 2002 and 2001

INCOME

Consolidated

Unit : Million Baht

The Company

' 2062 ZbOi . . .20.02 20(.)1.
.Révéhués.
Sales 399,752.22 377,901.84 387,094.82 377,610.70
Other income 6,348.41 5,460.10 6,044.06 4,805.42
Gain on foreign exchange 468.22 3,013.62 - 3,161.14
Share of net income from investments
under equity method 2,765.78 - 9,425.48 5,726.69
 Total Revenues 140933463 38637556 40256436  391303.95
Expenses
Cost of sales 345,053.15 325,891.24 353,727.98 346,852.03
Selling and administrative expenses 14,114.25 13,157.21 11,027.18 9,826.04
Exploration expenses 150.03 232.96 - -
Impairment loss 60.52 1,311.84 60.52 1,311.84
Directors’ remuneration 28.95 10.65 14.16 5.47
Loss on foreign exchange - - 195.28 -
Share of net loss from investment under equity method - 687.31 - -
Share of net loss over investments 603.01 1,711.94 618.55 1,715.66
 TotalExpenses 136000091 34300315 36564367  350711.04
‘Income Before Interests and Income Taxes 4932472 4337241 3692069 3150291
Interest expenses 9,623.45 10,626.00 7,371.26 8,824.12
Income taxes 10,484.78 6,929.01 5,042.64 1,204.14
‘Income Before Minority Interests 2021649 2581740 2450679  21,564.65
Minority interests 4,709.70 4,252.75 - -
Netincome 2450679 2156465 2450679  21,564.65
Earnings per share (Baht) 8.76 7.71 8.76 7.71
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STATEMENTS OF CASH FLOWS

For the years ended December 31, 2002 and 2001

Cash Flows from Operating Activities

Net income

Adjustment net income to net cash provided

by(used in) operating activities :

Depreciation, depletion and amortization
Impairment loss
Loss on disposal of assets
Gain on disposal of investments
Write-off assets adjustment
Provision for obsolescence of materials and supplies
Share of net (income) loss from
investments under equity method
Share of net loss over investments
Income of minority interests
(Gain) loss on foreign exchange
Doubtful accounts
Amortization of exploration cost
Amortization of bond issue expenses
Amortization of bond discounts
Deferred income taxes
Amortization of deferred interest from finance leases
Amortization of deferred income from
initial rights fee for using pipe rack
Dividend income

Income from donated assets

Net income from operating activities before

changes in operating assets and liabilities

136

2002

24,506.79

11,454.72
60.52
63.74

(147.98)
(14.34)

(2,765.78)
603.01
4,709.70
(480.83)
570.88
33.78
10.14
1.11
1,231.75
35.73

(10.35)
(37.70)

(6.39)

39,816.50

Unit : Million Baht

Consolidated The Company

ZOOi .2(502 2061
21,564.64 24,506.79 21,564.64
8,793.40 5,777.09 5,432.06
1,311.83 60.52 1,311.83
9.09 4472 12.70

- (147.98) -

26.73 (34.90) 26.56
9.37 - 9.37
687.31 (9,425.48) (5,726.68)
1,711.94 618.55 1,715.66
4,252.75 - -
(1,865.81) 224.68 (2,248.37)
596.18 557.88 556.26
125.47 - -
16.68 - -
1.11 - -
1,473.24 (93.54) (71.40)
25.07 30.09 25.07
(30.43) (37.69) (30.43)

- (8.39) -

38,708.57 22,072.34 22,577.27
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STATEMENTS OF CASH FLOWS
(CONTINUED)

For the years ended December 31, 2002 and 2001

Unit : Million Baht

Conbsotlid‘atedb » ‘ - The Company
. 2062' R .2.00.1. o .20.02 S .20(.)1.
‘Chabngbes‘in.obelb'at‘in‘c‘] éssété (ihcfeaéej d‘ec‘reésé ‘ e
Trade accounts receivable - related parties 3,183.75 (870.42) 2,698.29 (978.61)
Trade accounts and notes receivable - others (9,123.56) 5,318.64 (8,911.94) 5,611.82
Other accounts receivable, advances
and short-term loans - related parties 1,170.08 548.70 (144.29) 403.64
Inventories 163.57 2,192.43 83.51 2,193.14
Materials and supplies 5.23 (411.57) (62.34) (39.25)
Other current assets (397.57) (129.96) (89.17) (19.09)
Prepaid expenses (467.56) (141.51) (449.49) (142.61)
Advance payment for gas purchased 1,145.83 (18,758.62) 1,505.45 (22,716.86)
Accrued income 341.49 (3,088.48) 337.23 (3,087.50)
Other accounts receivable 894.69 24.64 991.20 110.78
Other non-current assets (685.47) (281.61) 53.70 8.17
Changes in operating liabilities increase (decrease)
Income tax payable 1,092.38 1,339.75 1,318.56 1,032.37
Accrued appropriation to the Ministry of Finance - (14.33) - (14.33)
Trade accounts payable - related parties 1,854.01 (2,062.03) 2,362.04 (675.28)
Trade accounts payable - others (2,104.81) 7,525.54 (1,105.67) 6,241.31
Other accounts payable - related parties (248.11) (135.15) 592.65 10.06
Accrued expenses 132.23 263.35 81.31 (923.62)
Other current liabilities (744.17) 947.12 (695.41) 983.25
Deposits on LPG cylinders 242.23 178.64 242.23 178.64
Pension fund (2.02) (3.13) (2.02) (3.13)
Other accounts payable (3.73) 820.90 (446.48) 821.77
Other non-current liabilities (1,118.49) 1,070.88 362.27 966.50
Prior year appropriation to the Ministry of Finance (5,111.67) (7,029.00) (5,111.67) (7,029.00)
R '(9;731.‘67')' . (.12.’6.95..2.2). o .(6'3.9(.).0.4). . .(.17.’0.67..8.3).
Net cash provided by operating activites ~ 30,034.83 2601335 1568230 5509.44
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STATEMENTS OF CASH FLOWS
(CONTINUED)

For the years ended December 31, 2002 and 2001

Unit : Million Baht

(for;sollidatéd' . ‘ . ‘ bThe Company
2.0(.)2. - .200;I. . . .2(502‘ o . 2061
Cash Flows from Investing Activities .
Proceeds from disposal of property, plant and equipment 9.35 491 9.29 4.90
Payment of property, plant and equipment (13,662.93) (9,589.39) (4,951.35) (2,572.99)
Payment of intangible assets (331.39) (332.67) (199.86) (110.61)
Long-term loans to related parties (1,609.79) - (1,609.79) -
Payment of investments in subsidiaries (1,543.43) - (3,797.66) (2.50)
Payment of investments in joint ventures - - (39.58) (495.38)
Payment of investments in associates (1,459.47) (17,099.45) (1,450.77) (7,209.89)
Cash fund from investments in other companies 18.13 28.19 18.13 28.19
Payment of current investments (3,781.08) (519.55) (3,781.08) (519.55)
Proceeds from current investment 4,165.78 201.12 4,165.78 201.12
Dividends received 1,125.32 618.43 2,907.76 1,810.91
Netcashused in investing activies ~ (17,06051)  (26688.41)  (8729.13) (8,865.80)
.Césh |£|6stfvrdm‘|:i‘nén¢in‘gAéti\)itjeé e
Cash received from issuing ordinary shares - 7,972.46 - 7,972.46
Cash received from premium on share capital - 17,992.83 - 17,992.83
Proceeds from long-term loans 12,092.66 - - -
Cash received from bond issuance - 19,000.00 - 19,000.00
Cash received from short-term loans - 9,181.63 - 9,181.63
Cash received from notes payable 1,900.00 1,700.00 1,900.00 1,700.00
Repayment of long-term loans (23,058.16) (15,808.62) (7,655.42) (12,993.73)
Repayment of bonds (6,000.00) (3,315.00) (6,000.00) (3,315.00)
Repayment of short-term loans (6,163.12) (2,741.59) (6,163.12) (2,741.59)
Repayment of notes payable (1,900.00) (1,700.00) (1,900.00) (1,700.00)
Payment of liabilities from finance lease (135.93) (69.93) (114.15) (69.93)
Increase in bank overdrafts 1.14 (347.89) 0.92 (347.89)
Dividend paid (8,519.49) (763.08) (6,993.11) -
 Net cash provided by (used in) financing activities ~ (31,782.90)  31,100.81 (26924.88)  34678.78
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STATEMENTS OF CASH FLOWS

(CONTINUED)

For the years ended December 31, 2002 and 2001

Consolidated

Unit : Million Baht

The Company

» 2002 zooi . .2602 20(.)1>

.Effe.cté of e;(chahg‘e faté 6n ca.sh.aﬁd bca‘sh.ec.]uibvaleﬁts. . (.115.‘81) . .(1.67..47). ‘ (12..56). - >14.1.48 .

Currency translation differences (214.05) (77.55) - -

Net increase (decrease) in cash and cash equivalents (19,147.43) 30,180.73 (19,984.28) 31,336.90

Cash and cash equivalents at beginning of year 52,804.96 22,417.82 37,161.16 5,824.26

Cash and cash equivalents at end of year 3365752 5250855 1717683  37,161.16
Supplemental disclosures of cash flows information

Cash paid during the year for

Interest expenses 9,912.12 10,269.27 7,407.77 8,549.74

Income taxes 7,257.42 3,871.64 2,819.79 -
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