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Thailand Petroleum Trading Center

In January 2004, H.E. Thaksin Shinawatra, Thailand’s
Prime Minister, and Dr. Prommin Lertsuridej, Thailand’s
Energy Minister, chaired the Opening Ceremony of
Thailand Petroleum Trading Center, the country’s first
strategic move to make Thailand a Regional Energy
Center. The Ceremony was officially started by the Prime
Minister pressing the button to launch the vessel shipping
gasoline with octane rating of 90 (4,000 tons) to Vietnam at
Si Racha Petroleum Terminal of PTT Public Company
Limited (PTT) in Chon Buri province, marking the country’s
first shipment under Thailand’s Free Zone System. Under
this newly established Free Zone, different grades of oil
products are allowed to blend to match the customer’s
needs before exporting, which is actually a regular

transaction of international oil trading.

The trade liberalization policy of the government
under the Free Trade Agreements of Thailand with several
trade partner countries, coupled with the energy security
of the Far East and the strategic geographical location of
Thailand as a gateway to Indochina and South China as
well as a linkage between major oil producers in the Middle
East and principal oil consumers in the Far East, the
Strategy of Thailand as the Regional Petroleum Trading
Center has been originated. The implementation will be
undertaken in 2 phases : 1. The establishment of Customs
Free Zone in Si Racha and on Si Chang Island, and 2. The

devgimpment gl Strategic Energy Land Bridge (SELB).

Regional Energy Strategy
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Energy Land Bridge (SELB)
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The establishment of Free Zone in Si Racha and
on Si Chang Island, with previously existing energy
infrastructure able to accommodate large oil tankers, can
enable operators to blend oil products according to various
specifications for exports. This is in accordance with the
demand of the world market. Several rules and regulations
have been reformed to be favorable to oil trading, import
and export. Additionally, the One Stop Service Center
has been established to facilitate oil traders in their
investment in energy business in terms of permits and
documentations concerning customs, import and exports.
The income tax will be reduced from 30% to 10% while
various trade privileges and conveniences will be provided
on a par with international oil trading. This will reduce
operating costs and increase competitiveness, thereby
attracting overseas oil traders to invest in Thailand. In
addition, the development of strategic routes linking with
our neighbors e.g. north-south and east-west corridors will
be expedited as oil export itinerary to South China and
Indochina.
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Mr. Prasert Bunsumpun, President of PTT, affirmed
the potentiality of Si Racha as the first trading point,
“Si Racha possesses a full range of facilities i.e. oil
storages, (Si Racha Oil Terminal and Si Chang Terminal
with storage capacity of 730 and 340 million liters,
respectively), jetties able to accommodate ships up to
100,000-250,000 dead weight tons, oil refineries (Esso Oil
Refinery and Thaioil Refinery with a refining capacity of
165,000 barrels per day (b/d) and 220,000 b/d, each), an oil
pipeline from Si Racha to oil terminals in the north of
Bangkok. Furthermore, there is also a plan to extend the
pipeline from Si Racha to Rayong to connect with Rayong
and Star Petroleum Refineries which have a combined
refining capacity of 300,000 b/d. Si Racha is thus a linkage
between oil refineries in Si Racha and Rayong and
customers nationwide as well as a center of oil import and
export, especially the export to Indochina and South China”.

The development of Strategic Energy Land Bridge
(SELB) will include the laying of oil transmission pipeline
linking the eastern coast in Si Chon district of Nakhon Si
Thammarat province to the western one at Ban Thap Lamu
in Thai Mueang district of Phang Nga province. The
pipeline with a transmission capacity of 0.5-2.0 million bar-
rels per day will shorten the oil transportation route for
ASEAN and the East Asia e.g. China, Korea and Japan.
Concurrently, the internationally developed trading proce-
dures in Si Racha will be introduced for expanded activi-
ties from crude transported via and reserved in the SELB,
for refining eventually. Initially, the activity will be crude
trading and later developed to include product trading.

Alternative Route
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In order to ensure the efficient and tangible imple-
mentation, the Steering Committee for Regional Energy
Strategy Development has been appointed as an adminis-
trative mechanism. The Committee, chaired by Mr. Viset
Choopiban, the Vice Minister of Energy (former President
of PTT), and comprised of representatives from related
agencies, is empowered to specify directions, plans and
projects according to the Strategic Plan for Thailand to be
the “Regional Energy Center”.

The development of Thailand Petroleum Trading
Center (TPTC) is based on the principle of a complementarity
to the existing market with international services to
accommodate arising opportunities :

o TPTC will complement the current market and will
be beneficial to the region by resolving common
energy issues. More efficient trading procedures
will entail reduced energy costs while oil
stockpiling and additional oil transportation route
will enhance the security of supply of the region.

e The Thai government is committed to the
facilitation of petroleum and petrochemical
product trading, to enable suppliers, consumers,
and traders alike to have competitiveness as
a vital tool in the international market.

e Thailand is ready to provide extraordinary

international trading business services.

Mr. Anon Sirisaengtaksin, Senior Executive Vice
President for Corporate Strategy and Development of
PTT, a core coordinator with the Ministry of Energy in
specifying strategies and preparing the inauguration of
the TPTC, added, “The strategic location of Thailand as
a gateway to Indochina and South China together with
Si Racha Hub will allow our neighboring countries to trade
via Thailand to Indochina and South China. This business
dimension is a mutual efficient investment and will be
a selling point for our differentiation from Singapore. If the
Strategic Plan for Thailand to be the “Regional Energy
Center” is made into reality, it will benefit all parties
concerned, especially strategic oil reserve in crisis. In East
Asia, Japan is the only country with sufficient security
ie. 160 days of strategic reserve. Through this project,
eastern oil consumers will join hands in building their

oil reserve. In addition, Thailand can support crude oil
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trading from originally separate purchase to find new
buyers. This is because many Middle East countries have
no access to the markets in China, Japan or South Korea.
This project will, therefore, be a match between sellers
and buyers, for mutual benefits and lower oil cost.”

Following the regulation reform by the government,
traders will be more attracted while PTT can boost its
international trading activities. PTT is expected to
increase its trade volume from 600,000 b/d (200,000 b/d
domestically and 400,000 b/d internationally) to 1,000,000
b/d in the next 2-3 years. Also, petroleum related industry
will be more promoted in the near future.

Furthermore, PTT has procured and supplied approxi-
mately 2,700 million cubic feet per day (mmcfd) of natural
gas and 60,000-70,000 b/d day of condensate. The pro-
ducts value can be maximized through the use as feed-
stock at petrochemical complex in Rayong province, in
which PTT is the major shareholder. Those petrochemical
associates and subsidiaries of PTT include Thai Olefins
Public Company Limited, National Petrochemical Public
Company Limited, and Aromatics (Thailand) Public
Company Limited with the combined production of more
than one million tons per year of ethylene, propylene, and
paraxylene. PTT’s third gas pipeline is underway, which
will double existing transmission capacity to 5,000 mmcfd.
In addition, PTT also plans to expand and construct
more petrochemical plants, which will enable Thailand to
become the regional petrochemical hub.

In addition to the inauguration of Oil Trading Center
in Si Racha and the development of SELB in the South, the
Thai government also has other important plans e.g. the
construction of East West Corridor to Indochina and roads
linking to South China, 3,000-km. dual rail track, as well as
the laying of petroleum product pipeline to the north and
northeast of Thailand, which will be ready to connect with
South China, and oil pipeline to Thailand’s new interna-
tional airport. All these projects are the future foundation
as a synergy for economic value added and the strategic
reserve for the security and prosperity of consumers in the
Asia Pacific and producers in the Middle East and Africa.

The new Qil Trading Center in Thailand and the
existing one in Singapore can create a synergy for the
development of petroleum and petrochemical innovation
to generate added economic value to traders, both
producers and consumers, in the future.
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